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DeflationCoin is a cryptocurrency designed to systematically boost demand for its
tokens while implementing monthly token burns, leveraging both its innovative
mechanisms and revenue generated from a diversified digital ecosystem. This
structure guarantees a persistent demand surplus over supply, leading to a
consistent and predictable increase in token value.

What Necessitated the Development of DeflationCoin?

Global Inflation Erodes
Q Investor Assets

Over the past four years,
global inflation has reached
approximately 30%. Inflation leads to a
decline in the standard of living,
depreciation of savings, increased
stress levels, and societal desta-
bilization - Inflation silently erodes long-
term wealth

Structural Weakness of the
US Dollar and Treasury

Bonds as Investment

Vehicles

The long-term  appreciation
potential of the US dollar and Treasury
bonds remains highly uncertain, as their
valuation is increasingly subject to

political influence and corruption within
key financial and regulatory institutions

High Probability of
=~ Sovereign Defaults
\ The total sovereign debt of the
planet has exceeded $100 trillion,
effectively making it a shared financial
burden on the entire global population.
Approximately 3.3 billion people live in
countries where interest payments on
debt surpass national spending on
education or healthcare

Proliferation of High-Risk,
§§ Structurally Identical

Cryptocurrencies

Old-format  cryptocurrencies
demonstrate an extreme degree of
uniformity, where Bitcoin’s decline
invariably drags down other assets.
This systemic correlation amplifies
market instability and undermines
investor confidence.

Why develop a new cryptocurrency when Bitcoin and other well-known

cryptocurrencies already exist?

Bitcoin and other cryptocurrencies unlike DeflationCoin have significant drawbacks

that greatly reduce their attractiveness.

Key Drawbacks of Bitcoin

fe}  Lack of an internal economy

{}@@ Periodic price crashes of 80-90%

@ Negative environmental impact from mining

\@ Absence of a fully deflationary model

DeflationCoin




LitePaper 2025

The mission of DeflationCoin is to maximize investor security through advanced
financial mechanisms that mitigate volatility and to establish a “Digital State” built on
DeflationCoin, featuring a highly diversified economic ecosystem that unlocks
boundless investment potential

Core Values of DeflationCoin

Investor-Centric

Approach Innovation

Security Scalability

DeflationCoin represents a new generation of cryptocurrency, utilizing unique
mechanisms aimed at maximizing its value

DeflationCoin Mechanisms*

Demand-Boosting Mechanisms

Smart Dividends
Monthly payouts to stakers,

which include partial token unlocks and
dividend rewards — encouraging long-
term participation and price stability

Buybacks
O

Each month, a share of the
ecosystem’s revenue is strategically
reinvested into token buybacks,
creating upward price momentum:

1. A portion of tokens is permanently
removed from circulation through
burning

2. A portion is redistributed as dividend
rewards, enhancing investor returns

&% Deflationary Halving

E2d A daily reduction in circulating
supply through the burning of
unutilized tokens, incentivizing Smart
Staking participation and enhancing
long-term scarcity

=)y Smart-Fees

“e28 Designed as an integral part of
the deflationary system, Smart Fees
gradually reduce the token supply,
stimulate sustained demand growth,
and help stabilize investor behavior by

mitigating emotional market reactions

DeflationCoin

@ Attention Capture
When coins are deposited into
Smart Staking, 1% of the total amount
is automatically allocated to Smart
Staking for a 12-year period

S Affiliate Marketing

&¥8  Earn a 1% commission on
every transaction made by vyour
referred investors while they benefit
from a 0.5% reduction in transaction
fees, fostering long-term engagement
and higher transaction volumes (see
the Smart-Fees mechanism for details).
This dual incentive model promotes
organic ecosystem growth

Gradual Unlocking

A controlled and gradual
release of tokens from Smart Staking,
ensuring price stability and mitigating
market volatility — preventing sudden
supply spikes

W Smart Staking

® A time-locked staking mecha-
nism designed to reduce impulsive
trading and support stability. Investors
receive increased rewards the longer
their assets remain staked through
Smart Dividends
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Deflationary (diversified) ecosystem - a “Digital State” composed of
interconnected services and applications, ensuring the stability and development of
DeflationCoin

Crypto Exchange

Diversified Ecosystem* |

,,,,,,,,,,,,,,,,,,,, O High-Frequency Trading (HFT)

Decentralized Social

Educational Platform

Online Gaming

/ Dating Service Licensed Gambling

‘ Bitcoin and other popular cryptocurrencies prioritize the development of complex IT
infrastructures that are inherently difficult for investors to navigate and inaccessible
to everyday users. DeflationCoin, in contrast, is designed to foster a user-centric
and intuitive ecosystem, ensuring seamless accessibility for all participants. ‘

The distribution of revenue** generated by the ecosystem’s activities is carried out in
the order specified below.

DeflationCoin Ecosystem Revenue Distribution

80%

5%
Reinvestment and development

of this ecosystem element .5_%.

5%
Coin-burning

5%

Dividend distribution

Management compensation

Team compensation
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The chart below highlights a compelling real-world example of a deflationary asset
prior to DeflationCoin — Counter-Strike 2 weapon cases. As these cases are
continuously opened and removed from circulation, their scarcity increases
organically, driving consistent price appreciation through natural deflationary
pressure.

Example of a Deflationary Asset with a 3600x Price Increase

Price in 2012: $0.04

$ Price in 2024: $144.06 CS2 Weapon Case
150 4 12-Year Price Increase: x3601.50
100 +
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Price in 2012: $98.26

$ Price in 2024: $97.14 Us10Y
150 1 12-Year Price Change: x0.99
100+ o ® o — . —e—— o —— ¢ —9o
50 +
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CS2 Weapon Cases (WC) have delivered exponentially higher returns than US
Treasury Bonds (US10Y), appreciating 3601-fold over 12 years, while US70Y prices
have seen a slight decline.

This dramatic growth stems from the cases’ limited supply and intrinsic deflationary
mechanics, which naturally reduce availability over time and drive value upward.

In contrast, US70Y performance has stagnated, constrained by monetary policy
inefficiencies, political corruption, rising debt burdens, and persistent inflation. ‘

In contrast to traditional financial instruments - including U.S. Treasury Bonds -
DeflationCoin leverages advanced deflationary mechanisms, operates entirely free
of debt dependency and inflation, and is built on open-source code that offers full
operational transparency, unlike the opaque decisions of corrupt policymakers.
Together, these elements provide a foundation for sustained growth and strong
resistance to macroeconomic volatility. ‘

Unlike CS2 Weapon Cases - whose upside is confined to a closed gaming
environment - DeflationCoin is architected for institutional relevance, with a long-
term vision of integration into the strategic reserves of central banks worldwide.
Within the next decade, it aims to deliver a large-scale decentralized ecosystem that
will far exceed any online game in both capital inflow and participant engagement.

Whereas the price surge of CS2 Weapon Cases is an accidental byproduct of
speculative gaming behavior, DeflationCoin is designed for sustainable value
appreciation, with growth structurally embedded in its deflationary economic model.
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- A next-generation -L1 (minus-first-layer) cryptocurrency engineered to
tackle systemic macroeconomic issues such as inflation. Unlike conventional
L1 and L2 networks, -L1 transcends the limitations of current blockchain
frameworks by shielding capital from monetary dilution and preserving long-
term value for taxpayers and investors alike.

- DeflationCoin avoids the hype of incomprehensible “tech innovations”
common in most crypto projects. Instead of catering to a niche user base
with overly complex mechanisms, it delivers tangible, accessible value to a
broad range of investors.

- Built on a robust and secure architecture fortified by state-of-the-art
cryptographic protocols*, DeflationCoin currently operates on Binance
Smart Chain (BSC) and is set to migrate to its proprietary blockchain by ‘

DeflationCoin Architecture

2026.

Quality and Security Guarantees

The DeflationCoin team places the highest priority on investor security. With robust
cyber and information security standards in place, DeflationCoin serves as a secure
and resilient vault for long-term capital preservation. ‘

C SolidProof, one of the most reputable firms in cryptocurrency auditing, has
‘f: officially verified** the security and reliability of DeflationCoin, reinforcing its
N credibility in the eyes of institutional and retail investors alike.

DeflationCoin has successfully undergone a Know Your Customer (KYC)

' verification — a key milestone in reinforcing investor trust. This process

ol b confirms the legitimacy of the core team and eliminates concerns about
transparency and operational integrity.

In contrast to existing cryptocurrencies (including Bitcoin), traditional financial
instruments, and other alternative assets, DeflationCoin offers a dependable
hedge against inflation and systemic financial instability. With its advanced
demand-supply control mechanisms and a rapidly expanding diversified
ecosystem, DeflationCoin has the potential to become a premier investment
asset.

DeflationCoin — a New Standard of Trust and Stability in the Crypto
Industry
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About Us*

DeflationCoin Founders

Masters of deflation. Enemies of inflation.

ot g

L | kL |

Satoshi Nakamoto’s

Father Vitalik But Not-Buterin

DeflationCoin Mafia

Serious capital. Serious people. Serious deflation.
Not your typical PayPal Mafia — this one plays with macroeconomics.
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Data classified Data classified Data classified Data classified

Stay connected through our official channels
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YouTube X Telegram

(twitter)

Contact Information and Useful Resources
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Website E-mail GitHub

support@deflationcoin.com
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