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"This cryptocurrency will surpass Bitcoin and make history." 
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1. Introduction. 
This crypto project serves as a catalyst for a global financial revolution, poised to 

permanently reshape the monetary system and monetary policy worldwide. Those who fail to 
adapt to the coming changes will face financial hardship, wealth erosion, and the risk of 
being left behind in the new financial reality. However, those who recognize the shift in time 
will not only have the opportunity to preserve their assets but also significantly multiply them 
by leveraging the unique advantages of the emerging financial order. 

This document provides a comprehensive overview of the concept, technology, and 
mission of the most deflationary cryptocurrency in human history—DeflationCoin. The name 
originates from the term “deflation”, the opposite of inflation, and reflects its unique 
mechanism designed to reduce the total supply of coins in circulation. 

Inflation is an unspoken and hidden tax through which central banks and 
governments redistribute wealth from citizens to themselves. Governments artificially expand 
the money supply by printing money to cover budget deficits, pay off debts, and serve their 
own interests. Inflation devalues people’s savings and reduces their real income without 
requiring an official taxation mechanism. This system is beneficial to the state, as it allows it 
to quietly take away part of the purchasing power of citizens to solve their financial problems. 

 ​ The Socio-Economic Consequences of Inflation and Its Impact on Society: 

​ 1. Decline in the Standard of Living. 

Unanticipated Inflation declines income and it leads to a slump in living standards. 
People are forced to cut back on even the most basic necessities: food, household goods, 
and utility services. 

The situation becomes even worse when people must save on healthcare. Medicines 
that were previously affordable without thinking become a luxury. Medical conditions, left 
untreated due to financial constraints, develop into serious health conditions, while chronic 
illnesses go unmanaged. 

Health issues, in turn, fuel family conflicts. Constant stress, fatigue, and the inability 
to properly care for one another lead to frequent arguments. When financial struggles are 
compounded by health problems, even the strongest relationships begin to break down. 

Divorce statistics are growing,and the reason is often precisely the deterioration 
of the financial situation and the general decline in the quality of life. Ultimately, 
inflation just destroys wealth and families, leaving behind devastation on every level of 
society. 

​ 2. Depreciation of Savings and Postponement of Major Purchases. 

Inflation declines the purchasing power of savings, making it significantly harder to 
plan for major financial investments such as buying a home or a car. Money that has been 
saved for months loses its value over the course of a year or two due to inflation. 

3 



 

Even funds placed in a bank fail to keep pace with the rising costs of real estate and 
vehicles. As a result, people are forced to settle for rented housing or aging cars, with the 
prospect of improving their quality of life becoming nothing more than an unattainable 
dream. 

3. Debt Becomes an Inescapable Trap. 

Many people are forced to take out loans to cover daily expenses or finance major 
purchases. However, with inflation and rising interest rates, servicing these debts becomes 
increasingly burdensome. Loan payments start consuming a significant portion of household 
budgets, leaving less money for essential needs. 

This creates a vicious cycle that is difficult to escape, increasing the risk of 
bankruptcy and further deteriorating household finances. Over time, debt transforms into a 
constant source of stress and uncertainty, undermining financial stability and putting families 
under relentless economic pressure. 

 

The Global Impact of Inflationary Policies. 

Inflationary issues in countries arise due to money emission carried out by their 
central banks. The situation is further exacerbated by external inflation created by the U.S. 
Federal Reserve (Fed). Leveraging its influence over global economic processes, the Fed 
deteriorates the quality of life not only for Americans but also for people worldwide. Through 
hidden and indirect mechanisms, it exports inflation to other nations. 

As a result of inflationary shocks, families across the globe are turned to the brink of 
poverty, with many children suffering from hunger and homelessness. This, in turn, leads to 
a rise in mortality rates among the most vulnerable populations, contributing to the spread of 
deadly diseases and a decline in life expectancy. 

The process of exporting inflation from the U.S. to other countries occurs as 
follows:  

1.​ At the consumer level, inflation spreads through global supply chains and 
international trade. 

Many goods, such as electronics, clothing, and consumer products, are purchased 
on international markets in U.S. dollars. When the dollar depreciates, the cost of these 
goods rises. Retailers who source their products in dollars are forced to increase retail prices 
to compensate for higher import costs. This leads to inflation at the consumer level, reducing 
purchasing power. Additionally, rising transportation costs, such as fuel expenses, further 
increase logistics costs. As a result, end prices for consumer goods rise, making them less 
affordable for the general population. 

2.​ At the business level, inflation spreads through commodity trade. 

Most global transactions involving natural resources such as oil, gas, metals, and 
agricultural products are conducted in U.S. dollars. Importing countries must pay for these 
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resources in dollars, and when the Federal Reserve increases the money supply, the value 
of the dollar declines while commodity prices in dollar terms rise. 

This leads to higher costs for natural resources, driving up domestic prices for fuel, 
energy, and raw materials. As a result, production costs increase across all stages of the 
supply chain, intensifying inflationary pressure. Businesses and consumers end up paying 
more for essential goods, reducing purchasing power and weakening economic stability in 
resource-importing countries. 

3.​ At the national level, inflation is exported through government debt obligations.  

Central banks of various countries hold foreign exchange reserves in U.S. 
government bonds, considering them reliable and liquid assets. However, when the Federal 
Reserve expands the money supply, the dollar depreciates, reducing the real value and yield 
of these bonds. 

When the Fed raises interest rates, the cost of new borrowing in dollars rises, while 
older bonds lose value on the secondary market. As a result, debt servicing becomes more 
expensive for importing nations, fueling inflation and forcing governments to cut domestic 
spending. Currency fluctuations against the dollar further exacerbate the problem, increasing 
both debt servicing costs and the price of imported goods. 

 

The Global Risks of Dependence on U.S. Government Bonds. 

The purchase of U.S. government bonds by central banks of various countries and 
the use of the dollar as a reserve currency place these nations in a position of dependency 
on the Federal Reserve's monetary policy.The Fed's actions, aimed at stabilizing the 
American economy, often have negative consequences not only for Americans but also for 
people worldwide. 

Rising inflation, declining purchasing power, and increasing living costs are all direct 
outcomes of policies that affect billions of people globally. The self-serving and corrupt 
American elite effectively shifts a portion of its inflationary risks onto the rest of the world. 

Countries that hold reserves in dollars or rely heavily on the dollar within their 
economies experience higher prices and diminished purchasing power of their reserves, 
placing additional strain on national economies. 

By investing in U.S. government bonds, central banks of different countries 
mistakenly believe they are placing funds into a "safe" asset. However, past positive 
performance of these bonds does not guarantee future stability. 
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U.S. government bonds represent an economic bubble with characteristics of a 
financial pyramid, which will inevitably collapse burst  for the following reasons: 

1. The Enormous U.S. National Debt: A Sign of Potential Bankruptcy. 

The U.S. national debt has surpassed $35 trillion and continues to grow. The U.S. 
relies on a refinancing strategy, meaning it borrows new funds to pay interest on existing 
debt, without reducing the principal. Instead, the total debt keeps expanding.  

This mirrors a Ponzi-like scheme, where the system's survival depends on attracting 
new investments to service old obligations. The debt becomes problematic when its 
servicing costs exceed the government's ability to generate revenue through taxation and 
economic growth. Given the rapid pace of debt accumulation and the constant need to raise 
the debt ceiling, the risk of a future U.S. default is steadily increasing. 

2. The Threat of the U.S. Dollar Losing Its Status as the Global Reserve Currency. 

Since 1944, following the Bretton Woods Conference, the U.S. dollar has held the 
position of the world’s primary reserve currency. However, history shows that reserve 
currencies have a limited lifespan. In previous centuries, other currencies held this role: 

-​ The Dutch guilder (17th-18th centuries) 
-​ The French franc (early 19th century) 
-​ The British pound sterling (late 19th - early 20th century) 

Historically, global reserve currencies change approximately every 100 years, as the 
dominant economies decline, taking their currencies' credibility with them. Today, the U.S. 
dollar faces multiple challenges that threaten its status: 

-​ Rising national debt 
-​ Excessive money supply expansion 
-​ Geopolitical tensions 

Since the collapse of the Bretton Woods system in 1971, when the U.S. united the 
dollar from gold, its value has been based on public trust in the U.S. economy which was 
increasingly built on deception and manipulation. With no tangible backing, the dollar has 
effectively become a paper asset subject to unlimited issuance. 

3. Risk of Hyperinflation. 

Investors holding U.S. government bonds face serious losses due to inflation. Since 
U.S. debt is denominated in dollars, the only way for the U.S. to repay its obligations is by 
printing more money. 

An increase in the money supply declines the dollar’s purchasing power and fuels 
inflation. For countries that hold a significant portion of their reserves in U.S. bonds, this 
could mean a devaluation of their assets. As the dollar weakens and inflation rises, the real 
returns on these bonds decline, making them a far less attractive investment. 
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4. The Rise of the Cryptocurrency Industry 

Cryptocurrencies can operate independently of government institutions and national 
borders, making them truly global assets. Built on decentralized networks, they facilitate 
direct transactions between users without relying on centralized intermediaries such as 
banks or financial institutions. 

Due to their technological advantages, cryptocurrencies have emerged as an 
alternative store of value and medium of exchange, challenging the traditional dominance of 
the U.S. dollar. As this trend gains, demand for dollar-denominated assets, including U.S. 
government bonds, will continue to decline. 

 

U.S. government bonds can be considered one of the largest financial pyramids in 
modern history. They are supported only by confidence in the U.S. economy, due to the 
Federal Reserve’s actions, the ever-growing national debt, and persistent inflation, that 
confidence is steadily declining. The U.S. economy can be compared to the phrase  "tall 
poppy syndrome": the higher the flower grows, the more likely it is to be cut down. It is 
difficult to consider an investment reliable when it is based on the endless issuance of paper 
dollars, which are constantly losing value due to inflation. 

If central banks allocated their reserves into a deflationary crypto asset, their global 
standing would be significantly stronger and more stable. Countries that realize this shift 
ahead of others will gain a substantial competitive advantage, strengthen their financial 
positions, and protect their reserves from the risk of devaluation. This would be a crucial step 
toward economic independence, allowing them not only to safeguard their assets against 
inflation but also to capitalize on the immense growth potential of such an asset in the future. 

Investing in deflationary cryptocurrency may prove to be the most forward-thinking 
decision, especially in an era of global uncertainty and instability in traditional financial 
markets. 

Bitcoin, the first cryptocurrency, has radically transformed the perception of finance. It 
emerged in 2009, in the wake of the 2008 mortgage crisis, as a response to the failures of 
the traditional financial system. The crisis, caused by the greed and irresponsibility of 
big banks, resulted in the American elite not only escaping responsibility, but also 
enriching themselves through government bailouts programs. 

Once again, the entire cost of rescuing the US economy fell on the shoulders 
of honest taxpayers. 

While most large banks seek security by investing in low-yield bonds, earning just a 
few percentage points, innovators and venture capitalists who believed in Bitcoin’s vision 
have seen returns measured in tens of thousands of percent. Those who recognized 
Bitcoin’s potential in its early stages were able to generate significant wealth.  
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Key Factors Behind Bitcoin’s Popularity: 

●​ Decentralization: The system operates without a central governing authority, 
ensuring its resilience and independence. 

●​ Cryptographic Security: Advanced encryption methods significantly enhance 
network security, making it resistant to attacks. 

●​ Transaction Transparency and Anonymity: All operations on the blockchain are 
publicly verifiable, while users maintain their anonymity. 

●​ Limited Supply: A fixed total supply of 21 million coins creates scarcity, which 
contributes to the asset’s increasing value. 

Bitcoin’s original mission was to establish a decentralized payment system with the 
possibility of anonymous transactions. However, over time, Bitcoin has been increasingly 
recognized as a "store of value". 

 

Bitcoin’s Limitations as a Store of Value: 

●​ Lack of an Internal Economy. 

Bitcoin does not have an internal economy that generates real revenue or stimulates 
demand for its coins. It has also failed to establish itself as a widely used payment method 
due to high transaction fees and usability issues. Its value is entirely speculative, based on 
the expectation that future buyers will pay a higher price— a concept known as the "greater 
fool theory." 

Unlike national currencies, which derive demand from economic activity such as the 
production of goods and services, Bitcoin is not backed by any intrinsic value-generating 
processes. This makes it entirely dependent on speculative interest, leaving it structurally 
vulnerable. 

●​ Major Price Crashes Undermine Bitcoin’s Role as a Store of Value. 

Bitcoin has repeatedly suffered 80-90% crashes from its peak price, which 
undermines its positioning as a safe asset for wealth preservation. Investors can see a 
significant portion of their holdings vanish overnight, creating an atmosphere of fear and 
uncertainty. This volatility makes Bitcoin more of a speculative trading instrument rather than 
a reliable long-term store of value. 

●​ Bitcoin Mining Causes Severe Environmental Damage. 

The Bitcoin network consumes approximately 150 TWh of electricity annually, which 
is greater than the energy consumption of an entire country like Argentina (population 45 
million). 

Generating this amount of energy results in approximately 65 megatons of CO₂ 
emissions per year, equivalent to the total emissions of a country like Greece. This raises 
concerns about Bitcoin’s long-term sustainability, as mining exacerbates the global climate 
crisis. 
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●​ Bitcoin Lacks a True Deflationary Model—It Is Merely Supply-Capped  

While Bitcoin’s supply is capped at 21 million coins, this does not constitute a true 
deflationary mechanism. Some coins are lost due to users losing access to their wallets, 
reducing the circulating supply, but this occurs randomly rather than as part of a deliberate 
economic model. 

Fundamentally, Bitcoin is no different from company stocks with no additional 
issuance, as their supply is also fixed. Labeling Bitcoin as a deflationary asset is therefore 
misleading. 

 

Due to scalability issues and high transaction fees, Bitcoin has failed to achieve its 
original goal of becoming a fully functional payment method. 

While "limited supply" was initially just a secondary feature of Bitcoin, even these 
minor deflationary aspects allowed it to gain recognition primarily as a store of value and 
capital preservation asset. Despite lacking a deflationary model or internal economy, Bitcoin 
still managed to reach a market capitalization exceeding $1 trillion. 

It is difficult to imagine the scale Bitcoin’s market capitalization could have reached if 
its design had originally included a deflationary model and an internal economy—both of 
which could have increased demand for its coins while simultaneously reducing their 
circulating supply. 

 

Deflation is an economic process characterized by an increase in the purchasing 
power of money due to a reduction in the total money supply in circulation. Deflation is 
marked by a sustained decrease in the overall price level of goods and services. Unlike 
inflation, where prices rise, deflation leads to falling prices. 

Deflation is the core principle of DeflationCoin. However, during the cryptocurrency’s 
design, the negative effects typically associated with classical deflation have been 
eliminated, ensuring a sustainable and efficient economic model. 

Various market participants worldwide will be interested in investing in 
DeflationCoin for the following reasons:  

1.​ Central Banks. 

Central banks are determined not to lose their leadership in the new digital economy. 
Public confidence in national currencies is largely influenced by the diversification of the 
central bank's portfolio. If a central bank's reserves consist solely of fiat currencies, which 
are prone to inflation and have demonstrated their vulnerabilities for centuries, this will not 
only weaken public trust in the national currency but also undermine confidence in the 
stability of the government itself. 
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Integrating a deflationary crypto asset into central bank reserves would be a strategic 
step to strengthen its position on the global stage. In the context of increasing economic 
instability and growing inflation risks, a cryptocurrency with a deflationary model is a 
reliable store of value. 

2.​ Institutional Investors. 

Investment funds, hedge funds, venture funds, pension funds, banks, and insurance 
companies are constantly seeking ways to optimize their portfolios, balancing risk reduction 
with high returns. A deflationary cryptocurrency presents an attractive asset due to its 
resilience against inflation and significant long-term growth potential. 

With a fixed supply of coins and an increasing scarcity factor, delaying investments 
could result in missed opportunities. The longer institutions postpone entering the market, 
the fewer coins they will be able to acquire for the same amount of capital. Meanwhile, their 
more decisive competitors will secure a larger share of the asset. 

3.​ Retail Investors. 

In a world where inflation declines savings faster than they can be accumulated, a 
deflationary cryptocurrency becomes an ideal opportunity for retail investors. 

Life-changing financial opportunities are rare. Investment assets with exponential 
growth potential, like DeflationCoin, appear only a few times per generation. History has 
shown that early investors in revolutionary assets like Bitcoin were able to not only preserve 
their savings but also increase it significantly. 

Smart and forward-thinking investors recognize this and will not want to miss out on 
the next major opportunity. 

 

The world is on the verge of a global financial transformation. In the context of 
a growing debt market and the depreciation of fiat currencies, deflationary 
cryptocurrency is a reliable alternative to traditional investment and accumulation 
tools. 

This document outlines the unique properties of the DeflationCoin and its 
ability to not only preserve capital, but also to increase it in the context of the annual 
increase in the money supply of fiat currencies around the world.  

The following sections will reveal the architecture, technological features, and 
operational principles of DeflationCoin, demonstrating that it is not just a financial instrument 
but a foundational element of the future global economic system. 

Central banks, institutional investors, and individuals who recognize its potential and 
thoroughly analyze the chapters ahead will gain a significant competitive advantage in the 
new digital economy. 
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2. Mission and Objectives. 
DeflationCoin is a cryptocurrency designed to systematically increase demand for 

its coins while continuously reducing supply through deflationary halving, smart fees, and 
buybacks funded by the revenues of a diversified ecosystem. This concept ensures an 
inevitable dominance of demand over supply, leading to a consistent and systematic 
increase in the coin’s value. 

The mission of this crypto project  is to ensure the highest level of security for 
investors through innovative mechanisms that prevent sharp price drops and to create a 
'Digital State' based on DeflationCoin, with a diversified ecosystem that unlocks unlimited 
potential for investment growth. 

 

The debt market poses significant risks and limits individual control over personal 
wealth. While short-term loans can help address temporary financial difficulties, large-scale 
debt obligations create an unstable and high-risk financial system. 

When a country, corporation, or individual becomes heavily reliant on debt, even 
minor economic shocks or slight declines in income can lead to severe financial 
consequences, including bankruptcy or full-scale financial crises. 

Rather than attempting to stabilize the system by expanding debt and increasing 
credit issuance, a far more strategic approach is to invest in a deflationary crypto ecosystem. 
Such an ecosystem thrives during global crises and appreciates in value as global inflation 
and debt levels continue to rise. 

 

The Goals of DeflationCoin Developers: 

●​ To create a cryptocurrency with an economic model that will surpass Bitcoin by  102

times and become an asset that central banks worldwide will include in their strategic 
reserves. 

●​ To provide all market participants with the opportunity to protect their capital from 
inflationary devaluation and the instability of the fiat monetary system. 

●​ To create a diversified digital ecosystem with different directions, where the priority 
will be user orientation. 

 

DeflationCoin is built on 18 principles that encompass both technical design and the 
systematic promotion of the cryptocurrency. Each principle is discussed in detail in the 
following chapter. 
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3. Principles of Operation and Design: 
The price movement of any asset occurs as a result of imbalances between supply 

and demand. When demand exceeds supply, the asset’s price inevitably increases. 

All subsequent operating principles of DeflationCoin have been designed to 
ensure that demand consistently exceeds supply and the price of the asset inevitably 
rises in the long term. 
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3.1. Limited Supply with Zero Inflation.  
​ A limited supply is a fundamental element in creating a deflationary economic 
system. It is precisely the restricted availability of Bitcoin that earned it the status of a store 
of value, leading to its nickname: “digital gold.” While a limited supply alone does not make 
an asset fully deflationary, it remains a critical parameter in constructing a deflationary 
system. 

For this reason, the total supply of DeflationCoin is limited to 20,999,999 coins, 
with no additional issuance possible. The smaller supply compared to Bitcoin makes 
each coin inherently more valuable. 

Most crypto projects with a market capitalization exceeding tens of billions of 
dollars lack limited emission. Their creators, due to a lack of foresight, made the mistake 
of developing assets within an inflationary economic system. Ethereum, Solana, Tron, 
Doge - do not limit supply of their tokens, and, in fact, are not much different from fiat 
currencies in terms of the inflation parameter. Ethereum, Solana, and Tron include minor 
deflationary mechanisms embedded in transaction fees. However, against the backdrop of 
unlimited issuance required to pay validators, these mechanisms lose practical significance 
and become ineffective. 

While these projects position their technologies as foundational, their real-world 
application in the daily lives of ordinary citizens remains rare. The "technological" branding of 
such projects is often nothing more than a marketing ploy aimed at attracting capital from 
naïve investors. In practice, these projects lack a true deflationary model, limited supply, and 
fail to orient their products toward mass adoption beyond the crypto industry, which 
diminishes their real value and limits growth potential. 

This critique applies partially to Bitcoin as well. While Bitcoin does have a limited 
supply and a minor deflationary aspect caused by the loss of wallet access by some users, 
this deflation is a random occurrence rather than the result of a deliberate economic model. 
Moreover, Bitcoin lacks an internal economy capable of driving sustainable demand for its 
coins. For this reason, it cannot be considered the leader among cryptocurrencies in terms 
of coin value or a reliable tool for long-term capital preservation. 

 

Inflation negatively impacts government bonds worldwide, reducing their real returns 
and diminishing their appeal to investors. Considering that the global government bond 
market exceeds $130 trillion, the devaluation of these assets due to inflation creates 
significant pressure on the global economy. 

Unlike bonds, Bitcoin benefits from inflation, which has contributed to its continued 
value growth. However, if Bitcoin had been designed from the outset with a well-thought-out 
deflationary model and an internal economy, its market capitalization could have reached far 
more impressive heights. 
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3.2. Daily Smart-Burning of Coins. 
​ One of the mechanisms that reduces the circulating supply of DeflationCoin is the 
Daily Smart-Burning of Coins. 

Mechanism Functionality: 

●​ Once Wallet A transfers coins to Wallet B, 1% of the received amount is automatically 
deducted from Wallet B after 24 hours. 

 

The only way for Wallet B to avoid this deduction is to transfer the coins into 
Smart-Staking within 24 hours (details provided in Section 3.4). 

In Smart-Staking, the coins are protected from deduction and may even grow in 
quantity thanks to the Smart-Dividends mechanism (details provided in Section 3.5). 

 

Coin Deduction Process: 

●​ 50% of the deducted coins are sent to a wallet where they are permanently removed 
from circulation. 

●​ 50% are sent to a wallet for redistribution as rewards for stakers (details provided in 
Sections 3.4 and 3.5). 
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3.3. Deflationary Halving—Unlike Bitcoin. 

One of the key mechanisms controlling Bitcoin's inflation is halving. Halving is the 
process by which the reward miners receive for creating new blocks is reduced by half every 
210,000 blocks (approximately every 4 years). This mechanism limits Bitcoin’s total supply to 
21 million coins, creating scarcity and helping control inflation. 

However, halving does not make Bitcoin a truly deflationary asset— it only slows 
down the rate at which new coins are created, rather than reducing the number of 
coins in circulation. In this regard, Bitcoin is not unique, as many stocks on the financial 
market, which do not issue additional shares, also have a fixed supply in circulation, making 
them similar to Bitcoin in terms of their supply model. 

DeflationCoin implements the “Deflationary Halving” mechanism. 

After Wallet A transfers coins to Wallet B, 1% of the received amount is deducted 
from Wallet B after 24 hours (this occurs if Wallet B does not transfer the coins to 
“Smart-Staking” within 24 hours). 

With each subsequent day, the deduction percentage doubles. This means that at 
the beginning of each new day, an updated deduction percentage is applied to the remaining 
balance, as outlined in the table below. 

Table №1: Deflationary Halving. 

Day Deduction Percentage from the 
Starting Daily Balance 

Example of Wallet B with an Initial Balance of 
1,000 Coins  

1 1%  990 coins 

2 2% 970.2 coins 

3 4% 931.4 coins 

4 8% 856.9 coins 

5 16% 719.8 coins 

6 32% 489.5 coins 

7 64% 176.2 coins 

8 100% 0 coins 

Therefore, if Wallet B does not transfer its coins to “Smart-Staking” within 8 days, its 
balance will be completely depleted. 

Thanks to the “Deflationary Halving” mechanism, the economic model of 
DeflationCoin not only ensures a limited supply but also continuously reduces the number of 
coins in circulation. This mechanism incentivizes participants to transfer their coins into 
“Smart-Staking.”  
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3.4. Smart-Staking. 
​ Emotions have a significant impact on market traders. Fear, greed, euphoria, or panic 
can distort the perception of market situations, leading to deviations from pre-planned 
trading strategies and impulsive decision-making. As a result, traders often experience 
behavioral biases, such as the "herd effect" or "confirmation bias", which significantly reduce 
their effectiveness in the market. 

Due to the destructive influence of emotions on decision-making, many institutional 
market participants, including hedge funds, prefer algorithmic trading. Automating trading 
operations increases the accuracy of trade execution and reduces the likelihood of 
errors caused by psycho-emotional reactions, making trading more predictable and 
systematic. 

Automating trading operations improves execution accuracy and reduces the 
likelihood of errors caused by emotional reactions, making trading more predictable and 
systematic. 

During the early stages of Bitcoin’s promotion, it was extremely difficult to assess its 
potential. Many investors bought the asset at $10 and sold it at $20, satisfied with doubling 
their profit. However, only a few managed to hold the asset long-term and achieve returns in 
the hundreds of thousands of percent. For most, emotions played a decisive role: fear of 
losses and the desire to lock in quick profits led them to sell too early, missing out on 
enormous growth opportunities. Looking back, many became victims of a cognitive bias 
known as hindsight bias: Bitcoin’s rapid growth seems obvious only in retrospect, though 
predicting its potential at the time was highly challenging. 

Smart-Staking is an advanced version of traditional staking, designed to eliminate 
emotional factors. The core idea of staking is to lock funds to support blockchain operations, 
where users assist in verifying transactions and creating new blocks. The longer funds 
remain locked, the higher the reward. Unlike mining, which requires significant computational 
power, staking is a more energy-efficient process. 

The key difference between smart-staking and traditional staking lies in removing the 
human factor. It operates as an "emotionless mechanism", encouraging long-term holding. 
Additionally, smart-staking serves as a reliable source of passive income, ensuring the 
growth of coins. 

Transferring funds to smart-staking locks, the possibility of selling them until 
the process is completed, which prevents premature sell-offs under the influence of 
emotions. This safeguards against premature sales driven by emotions. Unlike bonds that 
offer only minimal returns, smart-staking provides stable income with the potential for 
substantial asset appreciation. This makes it possible to increase profits tens or even 
hundreds of times, ahead of those who prematurely exit positions under the 
influence of emotions.  

Warren Buffett once remarked, "The Stock Market is Designed to Transfer 
Money from the Active to the Patient". 
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Empirical data supports this statement. Research conducted by financial firms such 
as Fidelity revealed that the most profitable accounts in the long term were those where 
investors made no changes to their portfolios or had no ability to interfere—including 
accounts belonging to deceased clients. The statistical pattern here is clear: active asset 
management and the pursuit of short-term market gains often lead to errors and losses, 
whereas a passive approach and long-term strategy allow for maximizing profits through the 
natural growth in market asset values. 

This is why the investment lock-in periods in Smart-Staking are designed for 
long-term intervals: ranging from 1 year to 12 years. Compared to the average human 
lifespan, these durations may seem relatively short but are optimal for building significant 
wealth. Through long-term staking, DeflationCoin can compete with pension funds 
worldwide, whose efficiency and transparency have increasingly been called into question 
over the past decades. 

Details of the Smart-Staking parameters are presented in the following table. 

Table №2: Smart-Staking Parameters. 

Staking Duration 
(Years) 

Access to 
Monthly 

Dividends 

Multiplier for 
Monthly 

Dividends from 
the Global Pool 

Access to Phase 
Two of PoD 

Multiplier for 
Token Weight in 

PoD 

(Section 3.6) 
 

(Details in Section 3.5) 
 

(Details in Section 3.17) 

1  - х1 - х1 

2 Yes х2 - х2 

3 Yes х3 - х3 

4 Yes х4 - х4 

5 Yes х5 - х5 

6 Yes х6 - х6 

7 Yes х7 - х7 

8 Yes х10 Yes х8 

9 Yes х12 Yes х9 

10 Yes х14 Yes х10 

11 Yes х16 Yes х11 

12 Yes х20 Yes х12 

The “Smart-Dividends” mechanism, which includes monthly payouts, is activated for 
staking durations of 2 years or more. When Wallet A stakes coins for 2 years, its initial 
multiplier is x2. After one year, this multiplier decreases to x1 and continues to decline 

17 



 

annually. The same principle applies to the PoD decision-making mechanism, but with 
different multipliers. 

Important! 

●​ Participants in Smart-Staking can increase the multiplier (X) for coins already staked 
at any time by extending the staking duration. 

Since the inception of the S&P 500 index in 1957, economic crises have occurred, on 
average, every 8.5 years. For this reason, access to the PoD (Proof of Decision) mechanism 
is granted only to participants who have staked their coins for a minimum of 8 years. 

A participant making decisions about the project’s development must recognize that, 
during their staking period, they are highly likely to encounter an economic crisis. This is 
crucial because macroeconomic shocks often lead to the collapse of many companies. As 
the famous market saying goes, “Only when the tide goes out do you discover who’s been 
swimming naked.” 

The longer a participant’s funds remain locked in staking, the greater the weight of 
their tokens in decision-making. Participants who take greater risks have greater influence. 

Historically, all economic crises have ultimately been accompanied by increased 
money supply and rising inflation. This is because governments and central banks frequently 
implement monetary and fiscal stimuli to stabilize economies. These measures, ranging from 
lowering interest rates to large-scale quantitative easing programs and direct payments to 
the population, inject additional money into the economy. 

As a result, any crises in different countries of the world will only become a 
catalyst for the growth of “DeflationCoin”. These events should be considered as 
opportunities for further development. 

 

Therefore, Smart-Staking offers the following advantages: 

1.​ Minimization of Emotional Influence.  

Smart-Staking helps participants avoid impulsive decisions caused by short-term 
emotional reactions. By locking their funds for a specified period, investors lose the ability to 
sell assets during moments of panic or euphoria. This allows them to stay committed to the 
project for the long term, significantly increasing their chances of achieving multifold returns 
(10x, 100x, 1000x). Moreover, stabilization of the behavior of individual participants has 
a positive effect on the overall success of the project, ensuring sustainable growth 
and reducing the risk of sudden price drops. 

2.​ Opportunity to Receive Monthly Dividends. 

(Details provided in Section 3.5) 

3.​ Positive Impact on Marketing Strategy. 
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The longer an investor holds their assets in staking, the more engaged they become 
with the project, which contributes to its further promotion. Investors naturally become active 
participants in spreading information, enhancing the word-of-mouth effect. An important 
aspect is habit formation: according to neuroscientific research, forming a lasting habit takes 
anywhere from 18 to 254 days.  

Accordingly, long staking periods facilitate deeper integration of the project into 
participants’ lives, positively influencing its promotion. 

4.​ Positive Impact on the Project’s Technical Development. 

Long-term investors become more interested in the development of the 
project, since their investments are linked to its future success. This strengthens 
their connection with the project and also stimulates their active participation in key 
decisions whether it’s voting on project changes, developing marketing strategies, or 
selecting new growth directions. Such involvement enhances the project’s technical support 
and strategic planning. 

5.​ Formation of a Low-Correlation Asset Independent of Global Markets. 

One of the key issues for most exchange-traded assets is their high correlation, 
particularly during economic crises. Under global market stress, most assets tend to move in 
the same direction, making capital protection through diversification nearly impossible. With 
its Smart-Staking, DeflationCoin provides a solution to this problem: the long-term locking of 
assets minimizes the impact of short-term speculation and reduces correlation with global 
markets. As a result, DeflationCoin remains stable even during periods of economic 
instability, when traditional assets decline simultaneously. 

 

The story of Laszlo Hanyecz, who bought two pizzas for 10,000 bitcoinsin 2010 , 
serves as a vivid example of how impulsive decisions can lead to missing out on huge 
opportunities. At the time, those bitcoins were worth just $41, but years later, their value 
could have reached hundreds of millions of dollars. 

If Laszlo had used the Smart-Staking mechanism, his bitcoins would have been 
locked for a long period, preventing premature sale and allowing him to realize multifold 
profits. 

Smart-Staking addresses one of the primary challenges investors face: the impact of 
emotions on decision-making. This mechanism not only prevents impulsive actions but also 
creates conditions for long-term sustainable growth, maximizing profits by locking assets and 
minimizing speculative risks. 

For investors focused on stable outcomes, Smart-Staking is a reliable tool for 
achieving long-term financial goals. 
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3.5. Smart Dividends. 

Steve Jobs was known for his reluctance to pay dividends to Apple shareholders. 
While it may have been a prudent decision for Apple, in DeflationCoin, investors are a key 
element of the ecosystem.  

For those who stake their coins for 2 years or more, the Smart Dividends mechanism 
provides monthly payouts to stakers, consisting of two components:  

-​ A partial release of tokens from the personal wallet; 
-​ Dividend rewards paid from the global pool with consideration of the X-multiplier.  

 

Payouts are made monthly based on the following formula: 

 𝑊 = 𝑆
𝑀 + 𝐷

Formula Parameters:​  

●​ W - monthly payout; 
●​ S - total number of coins in staking; 
●​ M - originally specified staking duration in months; 
●​ D - dividends paid from the global pool with the X-multiplier applied. 

 

Before dividends are paid, a global pool is formed each month from the 
following income sources: 

1.​ Coin deductions according to the "Smart-Burning" mechanism. 
2.​ Smart fees. 
3.​ Elements of the Deflationary Ecosystem, such as the Educational Platform, 

Gambling, and more. 
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The final dividend share, adjusted with the X-multiplier, is calculated using the 
following formula: 

 

 𝐷 =
𝑆

(№) 
* 𝑋

(№)
*  𝑃 * 100

𝑆 * β
(𝑆)

 

Formula Parameters: 

●​ D - Dividends paid to the smart-staking participant. The base calculation formula is: 

 𝐷 =
α(𝑥)

(№)
*  𝑃

100

●​ P - Pool income, the total amount of dividends distributed among participants; 
●​  -Final ownership share, adjusted for the X-multiplier and expressed as a α(𝑥)

percentage. The calculation formula is:  α(𝑥)
(№)

=
β

(№)
* 100

β
(𝑆)

●​  - Total -score of all wallets. β
(𝑆)

β

●​  - Intermediate ownership share for a specific wallet, adjusted for the X-multiplier. β
(№)

The calculation formula is:  β
(№)

= α
(№)

* 𝑋
(№)

●​  - X-multiplier for a specific wallet. 𝑋
(№)

●​  - Ownership share of coins, expressed as a percentage. The calculation formula α
(№)

is:  α
(№)

=
𝑆

(№) 
* 100

𝑆

●​ - Number of coins in a specific wallet. 𝑆
(№) 

●​ S - Total number of coins from all wallets participating in smart-staking. 

 

Important! 

●​ Smart dividends are not mandatory. If a staker prefers to accumulate capital in the 
long term by leveraging compound interest and the law of exponents, they can opt 
out of the monthly payout function and continue accumulating coins until the funds 
are unlocked. 

●​ According to the formula, dividends are capped by the amount accumulated in the 
pool for the month. Stakers with higher X-multipliers receive a larger share of the 
pool, with no additional coin issuance involved. 

A distribution example is presented in the next table. For demonstration 
purposes: 

-​ Pool income (P) is set to 130. 
-​ Random values are used for the X-multiplier and number of coins in smart-staking. 
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Table №3: Example Calculation of "Smart Dividends" 

If a participant in Smart-Staking has not activated the Smart Dividends mechanism 
every month or has not activated it at all, the remaining coins will be unlocked according to 
the "Gradual Unlocking" mechanism (Section 3.6) upon the completion of Smart-Staking. 
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Data Columns Stage 1 Stage 2 Stage 3 Stage 4 

 α
(№)

=
𝑆

(№) 
* 100

𝑆     β
(№)

= α
(№)

* 𝑋
(№)  α(𝑥)

(№)
=

β
(№)

* 100

β
(𝑆)

, 𝐷 =
α(𝑥)

(№)
*  𝑃

100
при P=130 

№ 
wal
let 

X-mul
tiplier 

Number of 
coins in 
Smart-Staki
ng 

Represents 
the share of 
the total pool, 
expressed as 
a percentage 
of the total 
number of 
coins in 
staking. 

Intermediate 
variable adjusted 
for the X-multiplier. 

Final share 
adjusted for the 
X-multiplier, 
expressed as a 
percentage of the 
total adjusted 
pool. 

Represents the 
dividends paid to 
the Smart-Staking 
participant. 

1 1 4 0,5161290323 0,5161290323 0,06041383477 0,0785379852 

2 2 38 4,903225806 9,806451613 1,147862861 1,492221719 

3 3 74 9,548387097 28,64516129 3,35296783 4,358858179 

4 4 66 8,516129032 34,06451613 3,987313095 5,183507023 

5 5 25 3,225806452 16,12903226 1,887932337 2,454312038 

6 6 60 7,741935484 46,4516129 5,437245129 7,068418668 

7 7 93 12 84 9,832351609 12,78205709 

8 10 14 1,806451613 18,06451613 2,114484217 2,748829482 

9 12 36 4,64516129 55,74193548 6,524694155 8,482102402 

10 14 96 12,38709677 173,4193548 20,29904848 26,38876303 

11 16 54 6,967741935 111,483871 13,04938831 16,9642048 

12 20 31 4 80 9,36414439 12,17338771 

13 3 81 10,4516129 31,35483871 3,670140462 4,771182601 

14 10 62 8 80 9,36414439 12,17338771 

15 16 41 5,290322581 84,64516129 9,907868903 12,88022957 

 Total 
number of 
coins in all 
wallets: 

 Total value of 
β-variable across 
all wallets: 

 

S = 775  854,3225806 β
(𝑆)

=



 

3.6. Gradual Unlocking. 

The price of any asset is determined by the actions of one decisive and highly 
motivated participant, not by the consensus of many. If such a participant can emerge only 
among buyers, not sellers, the asset’s price will inevitably rise. 

The “Gradual Unlocking” mechanism is a key element in DeflationCoin's pricing 
model. By gradually releasing coins from Smart-Staking, strong selling pressure is 
eliminated, while strong buying potential is maintained. 

 

Coin unlocking after the completion of Smart-Staking occurs daily and is 
calculated using the following formula: 

 

 𝑈
(𝑑)

= 𝑄 + 𝐷
𝑄

(𝑦)
*30 

 

Formula Parameters: 

●​ - Number of coins unlocked per day. 𝑈
(𝑑)

●​  - Total number of coins in Smart-Staking at the start of the unlocking period. 𝑄
●​  - Accumulated unpaid dividends over the staking period. 𝐷
●​ - Number of years the coins were locked in Smart-Staking. 𝑄

(𝑦)

 

Bitcoin has repeatedly experienced price declines of over 80%, making it difficult to 
position it as a reliable storing value. At any moment, investors may face significant capital 
losses. 

Sudden price drops on cryptocurrency exchanges often occur in a domino 
effect: 

1.​ A stop-loss order from one participant triggers a price drop. 
2.​ This activates stop-loss orders from others, causing a chain reaction. 
3.​ High leverage amplifies this process: liquidations of highly leveraged positions lead to 

further sales, accelerating the asset's collapse. 
4.​ Panic among some participants provokes panic among others, resulting in 

substantial price declines. 

The “Gradual Unlocking” mechanism minimizes the risk of mass sell-offs, reducing 
the influence of human factors and negative emotions. As a result, DeflationCoin is a more 
reliable storing value compared to Bitcoin, which has repeatedly suffered severe price 
crashes. 
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It is impossible to ignore the risks of unlikely events that are less likely unacceptable. 
Such events can have a profound impact on systems, companies, markets, and even entire 
economies. Without proper protection, risk management becomes an illusion of control. The 
most severe consequences often arise from unlikely risks, and neglecting them indicates a 
fundamental lack of comprehensive risk management. 

In the case of Bitcoin, the risk of a sudden price drop: such as during the COVID-19 
pandemic when major holders sold en masse and the price declined by more than 50%. With 
the “Gradual Unlocking” mechanism, such scenarios are effectively prevented in 
DeflationCoin. 
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3.7. Basket and Pump (BaP).    
The “Gradual Unlocking” mechanism, described in the previous section, offers 

numerous advantages but also has certain disadvantages: 

1.​ Daily Selling of Unlocked Coins. Investors are required to sell unlocked coins daily, 
turning routine operations into repetitive tasks that could otherwise be automated. 

2.​ Challenges with Limit Orders for Coin Purchases. For investors seeking to build large 
positions, the process may take more than a day. Due to the “daily burning 
mechanism”, this would necessitate splitting the position into multiple smaller parts 
and entering them into Smart-Staking over several days. 

To address these issues, the “Basket and Pump” (BaP) mechanism was developed. 
It works similarly to a tennis ball launcher: the “basket” accumulates balls (in this case, 
coins), while the “launcher” distributes them. The basket collects unlocked or acquired coins, 
and the launcher directs them either to Smart-Staking or to the exchange for automated 
selling. This mechanism simplifies and automates routine processes for investors. 

 

The BaP mechanism is integrated into the Online Node (Section 3.15) and 
automates the following: 

1. Selling DeflationCoin. During daily unlocking from Smart-Staking, coins can be 
partially or fully sold on the exchange at the investor’s discretion. The entire process is 
automated and can be activated with a single button, eliminating the need for investors to 
manually renew or sell their coins every day.  

2. Buying DeflationCoin. For professional market participants who use limit orders, 
BaP simplifies the process of building positions by allowing accumulation over several days. 
These accumulated coins can be entered into Smart-Staking as a single position, avoiding 
the need to split them into smaller daily transactions. Conditions for this process: 

●​ Coins can remain in the “basket” for no more than 30 days. After this period, they are 
automatically transferred to Smart-Staking. 

●​ Coins in the basket cannot be withdrawn for external transactions; they can only be 
entered into Smart-Staking. 

●​ While coins are in the basket, they do not accrue dividends. 

 

The BaP mechanism serves as an enhancement to the Smart-Staking and Gradual 
Unlocking systems, simplifying routine processes and making them fully automated. This 
ensures a more seamless and efficient experience for investors. 

 

25 



 

3.8. Attention Capture Mechanism. 

One of the fundamental challenges in modern investing is the inability of most 
investors to hold positions over extended periods. This behavioral phenomenon prevents the 
full realization of the potential of compound interest, which could drive significant capital 
growth and lead to substantial financial benefits. In practice, however, long-term holding 
often remains a theoretical ideal, unattainable for the majority. 

Compound interest, also known as the “eighth wonder of the world,” manifests 
through exponential capital growth, but it operates only over long-time horizons. As many 
empirical studies show, compound interest does not have a noticeable effect over 
short periods of time. For example, in the stock market, assets held for decades not only 
grow in value but also create a snowball effect, where each additional profit forms the 
foundation for further growth. However, this effect is achievable only under one critical 
condition as a long-term holding. To address this, the Attention Capture Mechanism was 
developed. 

How the Attention Capture Mechanism Works: 

When coins are deposited into Smart-Staking, 1% of the total amount is automatically 
locked for a 12-year period, securing the highest X-multiplier. This mechanism fosters a 
culture of long-term investing among all DeflationCoin investors. 

According to Pareto’s Principle, resources and results are rarely evenly distributed. 
For instance, 1% of the world’s population controls wealth comparable to that of the 
remaining 99%. This imbalance underscores the power of concentration: key actions or 
disciplined decisions, taken at the right time, can lead to disproportionately large outcomes. 
A similar principle applies to investments. It’s possible that 1% of capital, locked in 
Smart-Staking for 12 years, will generate greater returns than all other investments 
combined. 

Psychological and Cognitive Effects of the Attention Capture Mechanism: 

1. Endowment Effect 

When an investor stakes even a small amount in an asset, they develop a sense of 
“ownership,” even if the stake is minimal. This psychological ownership increases the 
perceived value of the asset and motivates the investor to pay closer attention to it than they 
would to a market they are merely observing. 

2. Anchoring Effect 

Creating a small initial position establishes an “anchor” in the investor’s mind, which 
becomes a reference point for future changes. This anchoring motivates the investor to 
monitor the asset and identify favorable opportunities to increase their position. 

3. Hyperfocus Effect 
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Holding even a minimal position triggers hyperfocus, where the investor dedicates 
cognitive resources to the asset. Unlike passive market observation, active participation 
draws more attention to the asset, encouraging consistent tracking of its performance. 

4. Zeigarnik Effect 

This effect refers to the tendency to remember unfinished tasks better than 
completed ones. Opening a minimal position “starts” a task, creating a psychological 
reminder to take further actions such as increasing the position. This ensures the asset 
remains in the investor’s focus, even amidst distractions. 

5. Cognitive Bias Toward Personal Involvement 

Even a small investment in an asset fosters a greater sense of personal involvement 
than mere observation. This involvement motivates the investor to actively follow the asset’s 
movements, as it becomes tied to their personal success. Over time, this may encourage 
them to increase their stake, extend their staking period to 12 years, and participate more 
actively in the project’s development (e.g., technical or marketing efforts). These actions 
strengthen investor engagement and contribute to the cryptocurrency’s success. 

 

The attention economy has created a new reality where the main asset is 
human attention as the most valuable asset. In the context of information overload, 
companies, platforms, and governments compete for every moment of human 
attention, understanding that it is the key to influence and revenue. In this context, 
the ability to effectively capture attention is an important tool in strategic planning of 
the entire ecosystem. 

The mechanism described in this chapter serves as a key for capturing investor 
attention. It encourages investors to rethink their approach to investing, fostering a long-term 
mindset and appreciation for the power of compound interest. Long-term holding allows 
accumulated profits to fuel further growth, creating an exponential capital growth effect. This 
mechanism motivates investors to take action and also helps break the dynamic patterns of 
short-term thinking, instilling a culture of lifelong planning. 
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3.9. Blockchain-Integrated Affiliate Marketing. 

Affiliate marketing has played a key role in promoting leading cryptocurrency 
exchanges. Platforms such as Binance, ByBit, OKX, KuCoin, and Crypto.com 
actively use referral programs to attract new users by offering them rewards for 
attracting customers. These programs not only contribute to the growth of the 
customer base, but also strengthen trust in the platforms by involving users in the 
promotion process. Affiliate marketing has become a key factor in the reputational 
and commercial success of many exchanges. 

Integrating affiliate marketing into the DeflationCoin ecosystem will have a similar 
impact. This model will serve as a critical tool for increasing brand awareness and attracting 
new participants, helping the project reach a broader audience and ensuring sustained 
growth through active user engagement. 

Levels of Blockchain-Integrated Affiliate Marketing in DeflationCoin: 

1.​ “Smart Fees” Level. 

Rewards are distributed as follows: 

●​ When Wallet A is created via the referral link of Wallet B, Wallet B receives a reward. 
●​ The reward is 1% of the amount of every transaction made by Wallet A. 

(Details are provided in Section 3.10). 

2.​ “Deflationary Ecosystem” Level. 

The referral program will be embedded into every element of the Deflationary 
Ecosystem. For example, in the Educational Gambling component (Section 3.11.1), affiliate 
marketing works as follows: 

●​ When Wallet A is created via the referral link of Wallet B, Wallet B receives a reward. 
●​ The reward is 50% of the total amount lost by Wallet A in gambling. 

(Details are provided in Section 3.11). 

 

Affiliate marketing will be integrated into all elements of the Deflationary Ecosystem 
(Section 3.11), as well as the Smart Fees system. This marketing tool will actively attract 
new participants, expand the user base, and enhance engagement within the ecosystem. 
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3.10. Smart Fees. 
DeflationCoin is not designed to become a low-fee payment method. Stablecoins 

already fulfill that role effectively. The primary mission of DeflationCoin is to establish itself as 
the best savings asset, offering an alternative to government bonds, gold, and Bitcoin. For 
this reason, transaction fees are intentionally not low, they are designed to increase demand 
for coins and reduce their supply. 

Fees will not be calculated in monetary equivalent, but as a percentage of the 
transfer amount. Each transaction will be accompanied by a fee of 5% of the total 
transfer amount. At first glance, it may seem that 5% is a lot, but it is less than the 
inflation in the United States in 2022, which was 8%. People have lost more than 8% 
of their savings with no prospect of increasing them.  

 

There are two scenarios for the distribution and operation of "Smart 
Commissions": 

1)​ Purchasing DeflationCoin without using the referral system. 
2)​ Acquiring DeflationCoin through a referral link. 

Let’s examine each scenario in detail below. 

 

Scenario 1: ​
Distribution of a 5% commission in the absence of a referral system. 
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Element 1: Burning. 

1% of the transferred amount is sent to the “Complete Burn” wallet, where the coins 
are permanently removed from circulation. This systematically reduces the circulating supply, 
intensifying deflation. 

Element 2: Dividends distributed to Stakers. 

1% of the transferred amount is sent to the “General Pool” wallet for subsequent 
distribution among stakers, factoring in the X-multiplier. This motivates participants to stake 
their coins, preventing impulsive sales and reducing market supply. 

-​ The “General Pool” wallet is excluded from the daily coin-burning mechanism. 

Element 3: Technical Project Development 

1% of the transferred amount is sent to the “Technical Development” wallet, which is 
distributed among developers who have made the most significant contributions to the 
project. After funds are transferred from this wallet to a developer's personal wallet, the coins 
are automatically locked in Smart-Staking for 12 years. Decisions regarding fund allocation 
are made through voting based on the three-tier “PoD” mechanism (details in Section 3.17). 

-​ The “Technical Development” wallet is excluded from the daily coin-burning 
mechanism. 

Element 4: Centralized Marketing 

2% of the coins are transferred to the “Centralized Marketing” wallet, where the 
allocation of funds is determined through a vote based on the two-level “PoD” mechanism 
(details provided in Section 3.17). This mechanism systematically increases the demand for 
coins, positively influencing the value of DeflationCoin. 

-​ The “Centralized Marketing” wallet is excluded from the daily coin-burning 
mechanism. 

 

Important! 

●​ The 5% fee is only applied during the sale of coins on exchanges or their transfer to 
external wallets. Internal transfers within a single account are not subject to the 5% 
fee. 

●​ Before distributing the budget allocated for fees (5% of the transaction), the required 
share is first deducted from this amount for technical support of the network. The 
remaining amount is distributed equally between the 5 elements described above. 
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Scenario 2: ​
Distribution of a 5% Fee with the Use of a Referral System. 

 

 

 

Element 1: Burning. 

2.25% of the coins are transferred to the "Complete Burn" wallet, where they are 
permanently removed from circulation. This element systematically reduces the circulating 
supply of coins, intensifying deflation. 

Element 2: Partner Marketing. 

When Wallet A is created using the referral link of Wallet N, 2.25% of the coins from 
any transaction made by Wallet A are transferred to Wallet N as a reward for participating in 
the referral program. If Wallet A is not registered via a referral link, the distribution of smart 
commissions will follow the first scenario described earlier. 

Element 3: Referred Discount on Commission.  

If Wallet A is created via the referral link of Wallet N, all future transactions of Wallet 
A will receive a 0.5% discount on the standard 5% commission. As a result, the commission 
for Wallet A will be reduced to 4.5%. This element, combined with Element 2, enhances the 
effectiveness of the partner marketing program. 
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To the uninformed reader, a 5% fee might seem high, but in reality, it is not so. 

●​ In 2022, the average annual inflation rate across 190 countries ranged from 15% to 
25%. 

●​ Even in economically stable countries like Germany, inflation reached 8.5%. 
●​ In contrast, Venezuela saw an inflation rate of 400%, Zimbabwe hit 172%, and 

Argentina reached 98.6%. 

For people in high-inflation countries, the situation is truly tragic. They did not choose 
to be born in unstable economies but are now trapped in financial crises. In extreme cases, 
they cannot afford basic necessities like food and medicine. Poverty becomes a constant 
companion, and the future appears gloomy and uncertain. 

Socio-Economic Consequences in Countries with Inflation Above 5%: 

-​ Venezuela — 94% of the population lives below the poverty line, more than 3 million 
children suffer from malnutrition, and child mortality rates are rising due to a lack of 
medicine and doctors. 

-​ Sudan — Inflation exceeds 63%, and more than 3 million children do not attend 
school, losing opportunities for education and a path out of poverty. 

-​ Zimbabwe — Unemployment reaches 90%, leaving almost the entire 
population without the opportunity to earn a living and forcing people to 
survive without the slightest hope of a stable future. 

Against the backdrop of such large-scale problems, the 5% smart fee seems 
negligible. 

People in these countries did nothing wrong; they did not choose their circumstances 
but found themselves trapped in the political and economic catastrophes created by the 
system. Every year, citizens around the world lose their savings due to inflation, which in 
many cases exceeds 5% annually. 

Small smart fees act as an enhancing mechanism for the deflationary system, 
contributing to the systematic reduction in the number of coins in circulation while 
simultaneously stimulating demand for them. This mechanism ensures the gradual increase 
in the cryptocurrency’s value, making DeflationCoin a reliable tool for protecting savings from 
the instability of inflation-prone fiat currencies. 

 

The stock market wisdom, “The stock market is a device for transferring 
money from the impatient to the patient, ( Warren Buffett)” serves as a guiding 
principle for the smart fees system:  

●​ Patient investors, who avoid excessive activity and hold their coins in Smart-Staking 
for the long term, enjoy steady returns through dividends and coin value appreciation. 

●​ In contrast to inflation, smart fees do not decline capital for passive investors. 
Instead, they contribute to its growth by leveraging the activity of impatient 
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participants, whose frequent transactions effectively increase the profits of patient 
investors. 
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3.11. Deflationary Ecosystem. 

In the modern world, stock market pricing is often determined by the speculative 
phenomenon known as the “greater fool theory.” The valuations of many companies are 
significantly disconnected from their fundamental indicators (P/E, P/S, P/B, D/E) and rely 
more on investors' expectations that the next buyer will purchase the asset at a higher price. 

This phenomenon is even more pronounced in the cryptocurrency market. While 
companies on the stock market often provide real value to end users, this is rarely the case 
for cryptocurrencies. Most crypto assets grow in price not due to real demand for a product 
or technology, but due to investor greed. Bitcoin, despite being a revolutionary technology, 
has no direct connection to end users. Investors acquire it with the sole intention of selling 
the coins to the “next buyer” at a higher price. 

The Deflationary Ecosystem addresses this issue. Unlike most cryptocurrencies, 
where asset value is sustained only through speculation, demand for DeflationCoin is 
created not just by investors but also by end users interacting with the ecosystem’s products. 
In this model, investors profit from the growing demand for the ecosystem’s products rather 
than from playing the “greater fool game,” making the system more ethical. 

Modern crypto projects at the L-1 and L-2 levels often promote complex technical 
solutions that remain disconnected from end users. These technologies rarely find practical 
application in real life, and their value is often unsubstantiated by consumer demand. In 
contrast, DeflationCoin focuses on creating a digital ecosystem where real consumers play a 
central role. Demand for the coins arises from the use of the ecosystem's products and 
services. This is a key difference from many other crypto projects, which focus solely on 
attracting investors while masking useless blockchains with slogans about cutting-edge 
technology. 

The Deflationary Ecosystem operates as an online holding company whose activities 
span various areas of online business. A portion of the profits is directed toward buying back 
and burning coins, increasing demand for the coins and reducing their overall circulation. 
This model is reminiscent of “taxes” paid by businesses to governments, but in this case, 
these “taxes” are used to reduce the circulating coin supply and ensure long-term deflation, 
rather than being funneled into the pockets of corrupt and self-serving elites who plunder 
budgets, as is often the case in many countries. 

 

Each element of the ecosystem will be built on the following key principles: 

1.​ Direct interaction with end users and a focus on mass-market segments rather than 
creating complex and inefficient technical solutions. 

2.​ A portion of the monthly profits from all online segments will be allocated to buybacks 
of DeflationCoin tokens. 

a.​ A portion of the repurchased tokens will be burned to strengthen deflation and 
reduce the circulating supply. 

b.​ Another portion of the repurchased tokens will be distributed as monthly 
dividends to all participants in smart staking. 
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Concept for the monthly profit distribution of ecosystem elements: 

1)​ 80% is allocated for reinvestment and development of the ecosystem element to 
scale it, capture a larger market share, and increase total revenue and profits. 

2)​ 20% is allocated for DeflationCoin buybacks and distributed as follows: 
a)​ 5% — Buyback and subsequent burning of tokens to reduce supply and 

enhance the asset's value. 
b)​ 5% — Buyback of tokens for dividend distribution to DeflationCoin stakers. 
c)​ 5% — Buyback of tokens for proportional distribution among the managers of 

the ecosystem element. (Each element is managed by two directors focusing 
on different areas: one specializes in technical infrastructure, while the other 
focuses on strategic marketing, product concept, and financial reporting.) 

d)​ 5% — Buyback of tokens for distribution among team members working on 
this ecosystem element. Decisions regarding payouts are made by the two 
managers of the respective element. 

 

Important Notes: 

●​ This distribution model serves as a baseline framework and may be adjusted for 
each ecosystem element. The specific scheme is determined based on the 
direction's characteristics, market conditions, and strategic goals. This approach 
allows the ecosystem to adapt to the nuances of each sector and enhances resource 
management efficiency. 

●​ To improve liquidity, token buybacks will be conducted using limit orders throughout 
the month via the "Basket and Pump" mechanism. 

During periods of global crises or bearish trends in the crypto market, the share of 
funds allocated for DeflationCoin buybacks may increase from 20% to 80%. This 
emphasizes the token's status as the "least correlated asset on the crypto market" and 
attracts investors looking to preserve their capital. 

 

One of the first products of the Deflationary Ecosystem will be "Educational 
Gambling," which will operate based on all the principles outlined above.  
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3.11.1. Educational Gambling. 

While preparing this document, artificial intelligence analyzed over 60,000 
exchange-traded assets (stocks, bonds, derivatives, currencies, cryptocurrencies, and 
others) and concluded that, prior to the creation of DeflationCoin, the most deflationary asset 
globally was the cases in the game Counter-Strike: Global Offensive. These virtual cases as 
containers with weapon skins that can be opened with keys, create a deflationary effect 
because each opened case is removed from circulation, reducing the total number of 
available cases. Limited supply combined with the continuous reduction in the number of 
cases due to player demand causes their value to grow faster than Bitcoin. Unlike cases, 
Bitcoin has limited issuance but lacks a mechanism to reduce the number of coins in 
circulation. 

The online gambling market is valued at $600 billion and holds significant growth 
potential. Integrating Educational Gambling into the Deflationary Ecosystem will amplify the 
deflationary effect of the cryptocurrency and positively impact its price. Notably, demand for 
gambling does not correlate with demand for cryptocurrencies. As a result, DeflationCoin will 
attract not only investors but also players interested in gambling. This will reduce the 
cryptocurrency's correlation with general market trends and provide an alternative, stable 
asset for global investors. 

Educational Gambling is a digital platform that allows some users to test their luck 
in gambling while enabling others to earn by attracting new players. The key difference 
between this initiative and traditional casinos is the inclusion of an educational component. 
All gambling games will feature native mechanics that enhance players' financial literacy and 
introduce the concept of DeflationCoin. 

The infrastructure of Educational Gambling will include a full range of capabilities 
from interface customization and design personalization to analytical tools and player 
metrics. This will allow users to create unique solutions and manage the gaming process 
based on individual preferences, effectively designing their own gambling games. 

One of the key tools for promoting Educational Gambling is affiliate marketing (see 
section 3.9). Up to 50% of casino revenue will be distributed among affiliates as a reward for 
attracting new users. For user convenience, gambling games will support payments in the 
local currencies of the players' respective countries. The revenues generated by this 
initiative will be directed monthly to DeflationCoin buybacks, increasing demand and 
positively influencing the coin's value. Half of the repurchased tokens will be burned to 
strengthen deflation, while the other half will be distributed as smart dividends to token 
holders. 

Important Notes: 

●​ Over time, the percentage distribution of shares may be adjusted to adapt to the 
changing needs of the project. 

●​ This flexibility ensures that the structure remains responsive to evolving demands, 
thereby enhancing the project's efficiency and scalability.  
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Preliminary Revenue Distribution Structure for Educational Gambling: 

●​ 49% — Affiliate payout. 
●​ 12.5% — Technical development of gambling games. 
●​ 12.5% — Centralized marketing. 
●​ 12.5% — Token burning. 
●​ 12.5% — Dividends. 
●​ 1% — "Attention Capture" for affiliates. 
●​ 1% — "Attention Capture" for referrals. 

(Details of the “Attention Capture” mechanism are provided in section 3.8.) 

​ Educational Gambling serves as an ideal tool for popularizing DeflationCoin during 
the project's early stages. A large-scale and well-executed implementation of this single 
initiative can propel the crypto project to valuations in the hundreds of billions of dollars. This 
approach establishes a solid connection between DeflationCoin and the retail segment, 
enabling investors to grow their investments not only through the influx of new participants 
but also through the activity of gambling players. This fundamentally differentiates the project 
from Ponzi schemes prevalent in most cryptocurrencies, which lack internal economies. 

Therefore, the moral and ethical aspect is considered for both investors and 
players: 

●​ Investors' income is not based on a "last player standing" principle but it is generated 
through the active participation of casino players. 

●​ Players are provided with the opportunity to enjoy their time while testing their luck. 
●​ All game mechanics incorporate educational elements that enhance financial literacy 

and develop investment skills among players. 
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It is widely known that the mathematical advantage lies with the casino, but this 
advantage only manifests over the long term. In the short term, there will be winners who not 
only receive financial rewards but also experience positive emotions. Gambling is a way to 
spend leisure time, but it is not a method of earning money, and it is a well-established fact. 

 

Human greed and gambling, combined with algorithmic and systematic deflation, 
create a strong foundation for the growth of DeflationCoin's price. Educational Gambling is 
the first element of the ecosystem, with additional components to be added over time, aiming 
to achieve a total capitalization exceeding one trillion dollars. Potential directions for 
expansion are described in the next section.  
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3.11.2. Potential Directions for Scaling the Ecosystem. 

To ensure the effective development of the deflationary ecosystem, it is essential to 
engage in multiple directions to attract the maximum number of participants and create high 
demand for DeflationCoin tokens. The more elements integrated into the ecosystem, the 
more users and assets it will attract, positively impacting its capitalization and stability. 
Therefore, diversification of areas, focusing on various online industries instead of 
concentrating on a single one, is crucial. 

The deflationary ecosystem functions as an investment fund, allocating capital across 
promising online directions. 

The primary goal is to enhance the deflationary effect by buying back and burning 
tokens using the profits generated across ecosystem sectors, as well as distributing 
dividends to token holders. This approach increases token value, creating additional benefits 
for all ecosystem participants. 

 

Criteria for Selecting Industries for Investment and Ecosystem Expansion: 

1.​ Focus on Online Directions. 

Prioritizing online industries is advantageous as it enables global audience coverage 
without location dependency, reducing costs associated with physical infrastructure. Online 
businesses are easier to scale and adapt to market changes, which is especially critical in a 
highly competitive environment. Moreover, they are more resilient to external factors, such 
as pandemics or economic crises, and can continue operating and growing regardless of 
local restrictions. 

2.​ Market Capitalization and Size.  

When selecting an industry, it is important to consider not only the current size and 
capitalization of the market (at least $100 billion), but also its potential for further expansion. 
The ideal market is rapidly growing and not yet fully explored, offering opportunities to create 
a leading product or service. Scalability and growth prospects are key factors, as they 
enable startups to take leading positions and enter global markets. 

3.​ Time-Tested Industries with Innovation Potential. 

When choosing an industry, it is important to consider that it is time-tested, but 
at the same time, the startup idea must contain innovative potential and be able to 
change the game rules. Startups with a unique offer, technological base and the 
ability to transform their sector receive an advantage. Investments should be 
directed to companies offering revolutionary or significantly improved technologies 
that can significantly affect existing processes and ensure long-term growth in their 
industry. This approach allows you to combine the stability of a proven niche with the 
benefits of innovation. 
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4.​ Target Audience Size. 

A key indicator when selecting a niche is the size of the target audience, that is the 
number of people potentially interested in the product. It is important to determine whether 
the product targets a mass audience or a specialized segment with a limited market. 
Products should have the potential to appeal to a broad user base, ensuring sustained 
interest and high demand. Startups with large target audiences are more likely to achieve 
steady growth and significant revenue. 

5.​ Habit Formation and Repeat Purchases. 

​ User habits and repeat purchases are crucial for business sustainability, increasing 
lifetime value (LTV) and ensuring steady income with reduced user acquisition costs. 
Returning customers create a “word-of-mouth” effect, attract new users, and strengthen 
brand loyalty. Additionally, this supports predictable revenues and reduces price sensitivity 
among customers, making the company more resilient and attractive to investors. Building a 
loyal customer base enhances the long-term value and market appeal of the business. 

6.​ Absence of Seasonal Fluctuations. 

​ Seasonality in business leads to income instability, requiring reserves to cover 
expenses during off-seasons. It increases temporary staffing costs and can lower service 
quality while complicating inventory management, as demand forecasting errors can result in 
losses. Seasonal businesses are also exposed to additional risks such as weather 
conditions or economic instability, which can severely impact income during peak seasons. 

7.​ Quality of the Team and Founders. 

A key criterion when evaluating startups is the quality of the team and founders, who 
should possess high qualifications, innovative vision and ambitious ideas. The team must 
deeply understand the problem the product solves and have the operational skills necessary 
for successful implementation. Leadership qualities, flexibility, and management skills are 
particularly important for startups with high operational complexity, as founders lay the 
foundation for long-term success in a competitive environment. 

8.​ Integration with Other Elements of the Deflationary Ecosystem. 

When evaluating startups, it is important to consider their ability to integrate with 
other elements of the deflationary ecosystem, as synergy between components can 
significantly enhance their development and efficiency. Each ecosystem element must 
perform its function and complement others, creating mutually beneficial connections. Such 
integration promotes resource sharing, cost reduction, and accelerated growth. Interaction 
between components enables the creation of more valuable and sustainable products and 
services, increasing the overall potential of the ecosystem. 

 

Important! 

●​ The described criteria for selecting online directions are not final. Over time, their 
number may increase, and the structure may change. It is essential to account for 
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market dynamics and adapt the approach to choosing industries based on new 
conditions and requirements. 

●​ A detailed development strategy for all the elements listed below will be presented in 
a separate document — RoadMap. 

 

 Potential Online Directions Expanding the “Deflationary Ecosystem”: 

●​ Mobile gaming applications. 
●​ Esports. 
●​ Sports and event betting. 
●​ Algorithmic trading on exchanges. 
●​ Centralized exchange. 
●​ Decentralized exchange. 
●​ Decentralized social network. 
●​ Decentralized OnlyFans. 
●​ Dating application. 
●​ Educational platform in blockchain, IT, trading, and other fields. 

The elements created in these industries will complement each other and strengthen 
the overall structure of the deflationary ecosystem. Betting, algorithmic trading, exchanges, 
and mobile games will serve as key sources of cash flow and profit. The decentralized social 
network and esports direction will help popularize the project and maintain engagement with 
a wide audience. The educational platform will supplement the ecosystem by preparing 
technically skilled specialists capable of supporting and developing all the aforementioned 
elements of the “Deflationary Ecosystem”. 

 

The “Deflationary Ecosystem” represents the first-ever online state encompassing 
various online business industries. This is a unique digital space with limited emission and a 
deflationary economy, where the value of the internal currency is significantly higher than 
that of traditional fiat currencies, which are subject to constant inflation and depreciation. 
Unlike Bitcoin where its  profitability relies solely on the influx of new investors, DeflationCoin 
incorporates continuous income sources, making it sustainable and avoiding the “greater 
fool” game played by all Bitcoin investors.  

41 



 

3.11.3. Legal and Regulatory Aspects of the Ecosystem. 

To ensure seamless user interaction with ecosystem elements and facilitate local 
payments in their respective national currencies, an appropriate legal framework will be 
implemented. This will ensure full compliance with regulatory requirements and create 
conditions for incorporating DeflationCoin into the strategic reserves of central banks in 
these countries. 

●​ When forming the legal framework, decentralized legal solutions will be employed to 
establish a link between smart contracts and traditional legal agreements.  

These technologies enable the automation of obligation fulfillment and ensure their 
legal enforceability in the real world. Examples include platforms like OpenLaw, Legalese, 
Mattereum, and Rocket Lawyer, which integrate blockchain technologies with legal 
processes, simplifying the drafting and execution of contracts. 

 

Criteria for Selecting Jurisdictions to Register Deflationary Ecosystem 
Elements: 

1)​ Demonstrates loyalty and a positive attitude toward the crypto sphere. 
2)​ Offers a low tax rate for the IT sector. 
3)​ Provides a fair and transparent judicial system. 

To minimize risks of political interference, diversification across jurisdictions will be 
implemented. The most suitable legal frameworks will be selected for the various elements 
of the deflationary ecosystem. 

 

Legal contracts will specify that all decisions made through the PoD (Proof of 
Decision) voting method (Section 3.17) must be implemented in the real sector — whether it 
is adjusting the dividend interest rate or selecting a new leader for any element of the 
ecosystem. 

 

Important Notice 

This document does not constitute investment, financial, or legal advice and it is 
provided only for informational purposes. The use of the presented technology and 
participation in the project are at the user's own risk including potential financial or other 
losses. The developers and project authors are not responsible for decisions made by 
participants and for any direct, indirect, incidental or other damages arising from the use or 
inability to use the product. The product terms and features are subject to change without 
prior notice, and users are solely responsible for assessing all associated risks and ensuring 
compliance with applicable laws. 
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3.12. Environmental Principle. 
Cryptocurrency mining has a significant negative impact on the environment due to 

excessive energy consumption and adverse effects on the climate. Its direct harm to nature 
escalates into large-scale societal issues, affecting every individual, even those who don't 
participate in the industry. The mining process triggers a chain of environmental and social 
changes that already threaten global well-being and safety. 

 

​ Environmental Consequences of Mining: 

-​ Energy Consumption. 

Mining farms are often concentrated in regions with cheap electricity, increasing the 
strain on local power grids. The energy consumption of the Bitcoin network alone, excluding 
other cryptocurrencies, is comparable to the energy use of entire countries, such as 
Argentina or the Netherlands. Farms consuming industrial-scale electricity lead to energy 
shortages for local residents and businesses. In some areas, this causes rising electricity 
rates, particularly impacting the economies of poorer regions. 

-​ Carbon Footprint 

Many mining farms operate in countries where coal and oil remain primary energy 
sources, resulting in significant carbon dioxide emissions that exacerbate global warming. 
Even in countries using "clean" energy, high electricity demand leads to increased overall 
consumption and the activation of coal plants during peak loads. 

-​ Electronic Waste 

Mining equipment, such as GPUs, ASIC miners, and processors, has a short lifespan 
due to continuous operation, generating tons of electronic waste that is challenging to 
recycle. Some devices contain rare metals (lithium, cobalt), when their extraction also harms 
ecosystems, depletes resources, and pollutes water. Mining consumes massive amounts of 
electricity and creates resource shortages that otherwise could benefit society. 

 

Negative Consequences for Human Life: 

-​ Health Issues 

Climate change and environmental pollution lead to increased disease rates. Poor air 
quality caused by fossil fuel combustion raises the incidence of cardiovascular and 
respiratory illnesses. Allergies and breathing disorders become increasingly common as a 
direct result of the energy race involving mining farms.  
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-​ Rising Costs 

While large mining farms earn millions, ordinary citizens face higher electricity and 
commodity prices. Increased resource costs exacerbate energy shortages and accelerate 
inflation, impacting utility and basic goods prices. 

 

Bitcoin miners are driven by the natural desire for profit, which is a positive motivation 
that fosters economic development and societal progress. However, their choice to invest in 
mining not only causes significant environmental harm but also creates risks for themselves 
due to high costs and declining profitability. Instead, they could redirect their resources to a 
more eco-friendly and promising cryptocurrency. By selling their mining equipment and 
investing in DeflationCoin, they would eliminate the need for massive energy consumption 
and harm to humanity while gaining the opportunity to earn substantially more compared to 
the outdated Bitcoin, whose growth potential is nearly exhausted. 

DeflationCoin adheres to environmental principles as its functionality does not require 
the high energy expenditures seen in Bitcoin and other cryptocurrencies using the 
Proof-of-Work (PoW) algorithm. Coins are distributed based on geometric progression 
(details in Section 3.13) and are listed as descending limit orders, resembling Bitcoin's 
halving mechanism. Once purchased, investor funds are automatically allocated between 
two wallets in a 50/50 ratio: the marketing wallet and the technical development wallet. 
These funds are used for project development, bypassing energy-intensive mining and 
eliminating wasteful energy expenses. 

By focusing resources on developing the deflationary ecosystem and promoting the 
project (rather than calculating complex and pointless algorithms as implemented in Bitcoin), 
DeflationCoin represents an advanced cryptocurrency with high potential and environmental 
awareness. Nature should not suffer due to Bitcoin's poorly thought-out model. If harm is 
inflicted on nature, it ultimately affects all of humanity. Essentially, cryptocurrency mining is a 
slow destruction of human society. 
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3.13. Geometric Progression in Coin Distribution. 
​ At the time of writing this document, the global cryptocurrency and venture 
capital markets face the following challenges related to token and equity distribution: 

1.​ Bitcoin. 

The mining mechanism for Bitcoin emission has not fostered the development of its 
technology or ecosystem. Instead, it has incentivized massive energy consumption and 
accelerated wear and tear of high-load equipment. This has resulted in significant 
environmental costs and inefficient resource usage for network maintenance rather than its 
improvement. Massive computational resources have been wasted on maintaining a 
relatively inefficient technology. This creates a paradox: an innovative financial system relies 
on a resource that harms the environment rather than enhancing it. 

2.​ Altcoins. 

Most altcoins suffer from inefficient token distribution, creating substantial barriers to 
long-term development. Excessive token concentration in the hands of early investors or 
large funds leads to an imbalance of interests and increased risks of market manipulation. 
Limited token availability to the broader audience reduces decentralization and weakens 
community interest in the project. Additionally, these projects often face resource shortages 
for ecosystem development since their initial token distribution and investment strategies fail 
to prioritize long-term goals. This undermines trust in these projects, reduces their 
competitiveness, and limits their scalability potential. 

3.​ Equities. 

The entire process from seed rounds to later stages takes place in closed 
environments involving only professional funds and major investors. Retail investors, on the 
other hand, gain access to equities only after IPOs, when the main growth phases have 
already been completed, and the value of the assets has already reached most of its 
potential. This leaves the lion’s share of profits with funds, while the broader audience gains 
access only at inflated prices. Moreover, the venture market’s professional participants often 
fail to assess promising projects effectively. Their formulas and models are frequently so 
abstract that they overlook critical trends. The neglect of Bitcoin and other cryptocurrencies 
during their early stages is just one example of their systemic shortcomings. Traditional 
approaches also fail to account for the potential of emerging technologies, as shown by 
undervalued assessments of many innovative companies. 

 

To address these issues, a combined model was developed that integrates the best 
ideas from cryptocurrency and venture capital markets while eliminating their weaknesses. 
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This model is called the Geometric Progression in Coin Distribution and 
operates based on the following principles: 

1.​ Stages. 

The development of each investment attraction stage involved a detailed analysis of 
the funding rounds of companies with a market capitalization exceeding $1 trillion (Apple, 
Microsoft, Amazon, Alphabet, Saudi Aramco, Tesla, NVIDIA), as well as insights from 
leading cryptocurrencies. Based on this analysis, a structure of 10 investment stages was 
created to achieve maximum efficiency and sustainable growth for DeflationCoin: 

●​ First Stage: "Geniuses". 

At this stage, coins are acquired by exceptional individuals from the venture 
investment world: true visionaries with a unique knack for identifying projects capable of 
changing the world. These investors possess experience, deep market understanding and 
courage to support ideas ahead of their time. They see potential not just in achieving a 
trillion-dollar capitalization but in creating a legacy that will go down in history. Investments 
attracted during this stage will be directed toward developing all mechanisms of 
DeflationCoin, excluding the components of the deflationary ecosystem. 

●​ Funding Stages: From 2nd to 8th (Pre-Seed, Seed, Series A, Series B, Series C, 
Series D, Series E). 

During these stages, coins will be acquired by angel investors, crypto enthusiasts, 
and venture capital funds worldwide. The investments raised in these stages will be 
allocated to developing all elements of the deflationary ecosystem and their popularization 
and scaling. Together, these ecosystem elements will form a unique online-state with a 
diversified economy covering various segments. Each business unit of this ecosystem will 
allocate part of its monthly income to repurchase DeflationCoin, distribute it among stakers, 
and burn it, thereby enhancing the deflationary effect and strengthening the coin's value. 

●​ Ninth Stage: "Institutional Investors". 

At this stage, institutional investors concerned about inflation and the declining value 
of their assets will begin actively purchasing coins. Approval of an ETF for DeflationCoin will 
allow pension funds, banks, and insurance companies to replace inflation-prone fiat 
currencies with a reliable asset featuring a deflationary mechanism. Investments raised at 
this stage will be directed toward the global popularization of the deflationary ecosystem 
elements, aiming to reach every country in the world and inform every individual on the 
planet about DeflationCoin. 

●​ Tenth Stage: "Defaults in Countries". 

At the final stage, the primary growth catalyst for DeflationCoin will be defaults in 
countries with high levels of external government debt. Citizens of these countries, striving to 
preserve their assets, will find refuge in a reliable deflationary online-state that acts as a 
"hedge" against the instability of the outdated fiat system. History shows that major countries 
with high debt loads, such as Argentina, Venezuela, and Greece, have repeatedly faced 
economic crises and defaults. Each new default, bankruptcy or additional money issuance 
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will become a catalyst for DeflationCoin's growth, strengthening its status as a global "safe 
haven." After this stage concludes, all DeflationCoin tokens will have been issued, and every 
transaction will enhance the deflationary effect, further reinforcing the cryptocurrency's value. 
DeflationCoin will become a unique asset recognized worldwide and a symbol of reliability 
amidst the instability of the global financial system. 

​ (The digital parameters for each stage are presented in Table №4). 

2.​ Increasing Coin Scarcity with Rising Prices. 

The number of coins allocated to each new stage gradually decreases as the price 
rises. This mechanism somewhat resembles Bitcoin's halving but with a key difference: the 
reduction in coin supply is not tied to time intervals or mining complexity, but it is determined 
solely by price growth. Unlike traditional mining, DeflationCoin eliminates the environmental 
impact associated with energy-intensive cryptocurrency mining processes. Instead, all 
attracted funds are directed toward project development, creating a sustainable model that 
does not harm the environment or humanity as a whole. (Details of the distribution are 
presented in the graph below). 

 

3.​ Geometric Progression of Coin Placement. 

The distribution of coins at each stage is implemented based on the principle of 
geometric progression. Limit orders with DeflationCoin tokens will be placed on exchanges, 
gradually decreasing in accordance with this progress, which significantly enhances token 
scarcity. This approach ensures a daily reduction in supply, unlike Bitcoin’s halving, where 
the reduction occurs only once every four years. 

Each stage has its own unique denominator of the geometric progression (the ratio of 
each subsequent sequence element to the previous one), which accelerates exponential 
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price growth. This concept allows the most decisive investors to acquire the largest number 
of tokens at the most favorable price, providing a strategic advantage and increasing 
potential profitability. 

An example of limit order distribution is shown in the graph below. The graph 
demonstrates a simplified version with five limit orders, whereas, in practical implementation, 
the number will be 1,000. 

 

The distribution of coins across price levels is calculated using the formula: 

 𝑎
𝑛
 =  𝑎

1
 *  𝑞𝑛−1

Formula Parameters: 

●​  - number of coins at the n-th price level; 𝑎
𝑛
 

●​  - the first price level; 𝑎
1

●​ q - progression denominator (ratio of any term to the previous one); 
●​  - the price level number. 𝑛

4. Detonation Point (DP). 

The detonation point is the price level at which an investment stage is completed. 
Once this point is reached, the transition to the next stage occurs, accompanied by 
accelerated price growth. This happens because at the beginning of each new stage, the 
volume of available tokens is minimal, and as the next detonation point approaches, the 
number of tokens gradually increases (thanks to the "geometric progression of coin 
placement" principle). 

The price placement of each detonation point is presented in the table below.
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Table №4: Digital Parameters of All Investment Stages 

Round Detonation 
Point 

Number 
of Coins 

Share of 
Investment 

Amount 

Share of 
Total 

Amount 

Capitalization 
in dollars 

Formula 
Parameters 

Geniuses 0,47619 2394000 19% 11,4% 10M  q = 1,010149328 
h = 0,00047619 

Pre-Seed 2,381 2142000 17% 10,2% 50M q = 1,010024484 
h = 0,00190481 

Seed 11,905 1890000 15% 9% 250M q = 1,009883214 
h = 0,009524 

Series A 47,62 1638000 13% 7,8% 1B q = 1,009722721 
h = 0,035715 

Series B 238,1 1386000 11% 6,6% 5B q = 1,009534315 
h = 0,19048 

Series C 1190 1134000 9% 5,4% 25B q = 1,009307466 
h = 0,9519 

Series D 4762 882000 7% 4,2% 100B q = 1,009022499 
h = 3,572 

Series E 23809 630000 5% 3% 500B q = 1,008639334 
h = 19,047 

Institutional 
investors 

119047 378000 3% 1,8% 2,5T q = 1,0080536 
h = 95,238 

Defaults in 
countries 

476190 125999 1% 0,6% 10T q = 1,006773273 
h = 357,143 

 - -   ∞ 0 0 +   ∞ - 

●​ Parameters indicated in the "Capitalization" column do not account for burned coins, 
and calculations are based on the base issuance of 20,999,999 coins. Upon reaching 
detonation points, actual capitalization will be higher. 

●​ h - price increment between limit orders, where coins are placed. 
●​ Details of the tokenomics are disclosed in Section 5. 

 

As a result, this investment attraction concept eliminates the following issues: 

1.​ Financing environmentally harmful mining instead of investing in the development of 
the cryptocurrency ecosystem (e.g., Bitcoin mining). 

2.​ Lack of resources for the long-term development of cryptocurrencies, leading to 
additional token issuance and depreciation (e.g., altcoins). 

3.​ Unavailability of profitable early-stage investments for most investors worldwide (e.g., 
closed funding rounds in the stock market). 
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The table below shows the potential returns for investors depending on the stages of 
purchasing and selling coins. 

Calculations are based on predefined price ranges for each stage and the base 
issuance of 20,999,999 coins, excluding coins that will be gradually burned. The table allows 
investors to estimate the expected profit depending on the stage of coin acquisition. 

Table №5: Potential Investor Returns. 

Geniuses Pre- 
Seed 

Seed  Series 
A  

Series 
B 

Series 
C 

Series 
D 

Series 
E 

Institutional
s 

Defaults 
in 

countries 

Deflation 

 x5 x5 x4 x5 x5 x4 x5 x5 x4  ∞

  

buy x5 x25 x100 x500 x2500 x10000 x50000 x250000 x1000000  ∞

 buy x5 x20 x100 x500 x2000 x10000 x50000 x200000  ∞

 buy x4 x20 x100 x400 x2000 x10000 x40000  ∞

 buy x5 x25 x100 x500 x2500 x10000  ∞

 buy x5 x20 x100 x500 x2000  ∞

 buy x4 x20 x100 x400  ∞

 buy x5 x25 x100  ∞

 buy x5 x20  ∞

 buy x4  ∞

This table clearly demonstrates that investors who acquire coins earlier gain a 
significant long-term advantage. Delays in decision-making can result in missed 
opportunities, with the best conditions lost to other, more decisive market participants. In 
such an environment, those investors who possess strategic thinking, the ability to anticipate 
market trends, and act promptly without procrastination are the ones who succeed. 

The increasing scarcity of coins creates competition among investors, driving up 
prices and stimulating the development of the entire project ecosystem. This model attracts 
a wide range of participants, including central banks, venture funds, hedge funds, investment 
companies, and private investors from around the globe. The financial system of the crypto 
project offers the ability to preserve capital by protecting it from inflation and the opportunity 
to grow it thanks to the unique deflationary ecosystem of the asset. 

Once the final stage of investment attraction is completed, all coins will have been 
issued, and the deflationary mechanism will fully manifest itself. From this point on, the 
supply of DeflationCoin will tend toward zero at an accelerated pace due to the built-in 
deflationary processes, while demand continues to grow as all elements of the deflationary 
ecosystem operate effectively. 
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3.14. Automated Diversification Across Exchanges. 

The principle described in the previous chapter (geometric progression of coin 
distribution) will be implemented through an automated bot called LAM (LimitAskMaker). 
This bot will be integrated via API keys with various DEX platforms operating under the 
"order book" model. It will automatically place limit sell orders for coins based on the 
parameters and formulas outlined in Chapter 3.13. Such automation minimizes human 
involvement, ensuring uninterrupted and predictable system performance within the 
framework of the defined coin distribution strategy. This mechanism resembles mining, 
where all actions strictly follow an algorithm; however, unlike traditional mining, resources 
are directed toward internal project development rather than environmental degradation. 

●​ Important! The LimitAskMaker wallet is excluded from the "daily smart burning 
mechanism" for coins. 

As the project grows and develops, this mechanism will be diversified across multiple 
DEX platforms, instead of relying on a single exchange. Regardless of how reliable an 
exchange may seem, there is always a risk of technical failures, lags, delays, or outages. 
Thanks to this principle, DeflationCoin can be bought or sold at any time, regardless of 
technical issues on one of the exchanges. 

As diversification across exchanges expands, a DEX aggregator will be developed to 
automatically find the best prices for buying and selling coins. This mechanism will eliminate 
the need for users to manually check multiple DEX platforms for transactions. The DEX 
aggregator will optimize trading operations, improving efficiency and ease of use. This tool 
will be integrated into the online node (detailed in Chapter 3.15) and made available to all 
Deflation Coin holders. 

 

Important! 

As part of DeflationCoin’s development, the team implements a strategic liquidity 
withdrawal mechanism from the liquidity pool to finance the project’s further growth. This 
mechanism accelerates ecosystem expansion, attracts new participants, and creates a 
positive price trend, ultimately benefiting all investors and encouraging additional liquidity 
inflows amid price growth. 

 

Centralized exchanges (CEX) are not a listing priority for Deflation Coin due to their 
high vulnerability to fraud and bankruptcies. The history of the crypto market is full of such 
cases, with the most notable being: 

●​ FTX (2022): $8 billion 
●​ Thodex (2021): $2 billion 
●​ PlusToken (2019): $2 billion 
●​ Mt. Gox (2014): $450 million 
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Despite the popularity of centralized platforms, they carry significant risks, including: 
management abuse, hacking incidents, non-transparent fund storage, and regulatory 
restrictions. Given these threats and the specifics of Deflation Coin tokenomics, the 
developers do not aim for CEX listings during the early stages of the project. 

In the medium term, as part of the Deflationary Ecosystem, a proprietary centralized 
exchange (CEX) will be created, serving as an exclusive listing platform. This decision will 
emphasize the project’s uniqueness and draw audience focus to its own platform. A potential 
method for listing on other CEX platforms could involve API integration with the DEX 
aggregator, where all limit orders across various DEX platforms will be consolidated. 

All necessary functionality for position management (buying, selling, staking, and 
other operations) will be implemented through the online node (see Chapter 3.15 for details). 
This service ensures that any sales will not trigger a sudden price drop, as often happens 
with Bitcoin. Coins will be sold simultaneously across multiple exchanges, allowing for 
efficient liquidity distribution and optimal pricing for investors.  
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3.15. Online Node. 

One of the key challenges of traditional blockchains such as Bitcoin, is the necessity 
of downloading a full node to participate in the network. A full node represents an enormous 
dataset, potentially reaching hundreds of gigabytes or even terabytes, and the process of 
downloading and synchronizing it requires significant time and resources. This complicates 
network access for ordinary users and reduces the overall efficiency of working with the 
blockchain. Such cumbersome requirements contradict the principles of modern user 
experience, where speed, convenience, and accessibility are paramount. To stake coins or 
interact with the network, users are forced to overcome technical and resource barriers, 
which significantly limits the potential audience. 

Addressing this issue is one of the key development directions for the project. The 
team is committed to maximizing user convenience by introducing innovations that make 
network interactions simple and accessible. Instead of requiring users to download and 
synchronize vast amounts of data, all functions are accessible through an intuitive online 
interface. Following a client-centric approach, DeflationCoin automates complex processes 
on the server side, eliminating the limitations of traditional blockchains, where working with a 
node demands significant effort even from experienced users. 

 

​ The Online Node is a centralized service providing users access to all mechanisms 
and functions of the Deflation Coin blockchain through a web interface, without requiring the 
download or synchronization of a full node. 

The online node implements all the innovative mechanisms described in the 
Whitepaper: 

1.​ Smart Staking 
2.​ Smart Dividends 
3.​ Basket and Pump 
4.​ DEX Aggregator 
5.​ Affiliate Marketing Integrated with Smart Commissions 
6.​ Proof-of-Deflation (PoD): voting on updates, dividend distribution, and other functions 

(see Chapter 3.17). 

 

The Online Node concept in DeflationCoin simplifies blockchain interaction, making it 
accessible to a broader audience. The implemented innovative mechanisms ensure 
convenience, efficiency, and eliminate the technical barriers characteristic of traditional 
blockchains.  
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3.16. Open Source Blockchain and Financial Transparency of 
the Ecosystem. 

Open Source is a software development approach where the source code is openly 
published and available for use, study, modification, and redistribution. 

 

In the Deflation Coin blockchain, the "Open Source" principle is applied for the 
following reasons: 

1. Transparency and Trust. 

Open source code ensures transparency and trust from users and investors, as it 
allows anyone to study how the cryptocurrency operates and verify the absence of hidden 
vulnerabilities or fraudulent mechanisms. Manipulations are impossible to conceal in such 
projects, and any code changes or updates remain transparent to the entire community, 
making the system fair and predictable. This is especially important in the cryptocurrency 
world, where distrust of centralized organizations is high. 

2. Security. 

System security is enhanced by public auditing, where hundreds of experts can 
analyze the code to identify errors and vulnerabilities, reducing the likelihood of unnoticed 
issues. In the event of a critical problem, the community can quickly propose and implement 
fixes, far more rapidly than in closed projects where everything depends on an internal 
development team. 

3. Decentralized Development and Innovation. 

Decentralized management allows developers worldwide to independently contribute 
to the project’s development, reducing the risk of control concentration in one group or 
company. The possibility of creating forks fosters alternative development paths and 
encourages the introduction of new ideas and technologies, especially when the community 
suggests improvements or disagrees with the project's current direction. 

4. Community and Ecosystem. 

An active community is fostered by the involvement of developers, enthusiasts, and 
investors willing to invest their time, effort, and expertise into the project. This supports the 
project's growth with creating an ecosystem of interconnected solutions and technologies. As 
a result, open projects become the foundation for new developments, increasing the 
resilience and innovation of the entire cryptocurrency industry. This attracts talented 
individuals who value transparency, recognition, and contributing to long-term technology 
development, strengthening the ecosystem and encouraging its continual growth. 
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In all elements of the Deflation Ecosystem, "Closed Source" and open financial 
reporting principles are applied for the following reasons: 

Closed Source Code: Protects intellectual property and unique technological 
solutions from being copied or used without authorization. Unlike the blockchain itself, where 
transparency is critical for trust and security, internal ecosystem components require 
protection to maintain competitive advantages and prevent technology cloning. Closed code 
also ensures controlled quality, stability, and security, minimizing risks of potential attacks or 
manipulations by malicious actors. 

Open Financial Reporting: Strengthens the trust of users and investors by 
ensuring transparency in resource allocation and fund movement. Combined with closed 
source code, this approach creates a balanced system where intellectual property protection 
is complemented by financial transparency. This combination eliminates the risk of financial 
fraud or mismanagement in preserving the project's competitive advantages. Together, these 
principles enhance the system's reputation and ensure its long-term stability, balancing 
technological security with social responsibility. 

 

Open source blockchain code forms the foundation of trust and success in 
cryptocurrencies, where transparency serves as a counterweight to corruption and opacity in 
centralized systems. Unlike fiat currencies, where trust relies on faith in governments that 
often abuse their power, Deflation Coin builds trust through decentralization and open code. 
This principle eliminates hidden manipulations, reduces dependence on a narrow group of 
people, and restores social fairness, ensuring honest and predictable system operations. 

At the same time, closed source code for the Deflation Ecosystem's components is 
essential for protecting intellectual property and unique technological solutions that drive 
profitability. The confidentiality of these components ensures competitive advantages and 
protects against plagiarism and unfair copying. To maintain trust and transparent 
management, the ecosystem adheres to open financial reporting principles. Quarterly 
publication of financial data, in line with international stock market practices, guarantees 
responsible and efficient resource use, striking a balance between technology confidentiality 
and social accountability. 
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3.17. Three-Level Decision-Making Mechanism: 
"Proof-of-Deflation". 

​ During the creation of this chapter, artificial intelligence analyzed decision-making 
systems in various structures with the highest economic performance and development 
levels: 

●​ Countries with the highest GDP and living standards, such as the USA, China, 
Norway, Switzerland, Denmark, and others. 

●​ Companies with a market capitalization exceeding $1 trillion and the highest 
profitability per employee, including Apple, Alphabet, Facebook, Berkshire Hathaway 
Inc., Renaissance Technologies, and others. 

●​ Popular cryptocurrencies, such as Bitcoin, Ethereum, BNB, Solana, TON, and 
more. 

In addition to analyzing the decision-making systems of these leading entities, 
artificial intelligence also studied those that failed to achieve success. This information 
proved equally valuable as it provided insights avoiding mistakes. Based on a 
comprehensive analysis, an innovative decision-making mechanism, Proof-of-Deflation, was 
developed. 

 

Proof-of-Deflation is an innovative three-level decision-making mechanism based 
on the deflationary model of Deflation Coin, where decisions about implementing updates 
are made according to the principles of meritocracy, the "skin in the game" rule, and a 
founder's veto at the final stage. 

 

Three Stages of the Proof-of-Deflation Mechanism: 

1.​ Meritocracy of Ideas: 

At this stage, ideas are selected based on their merit. Every coin holder can propose 
ideas for the project's development. This approach ensures that decisions are made based 
on an objective analysis of proposals rather than the status or hierarchy of their authors. 
Each idea undergoes rigorous evaluation for feasibility and potential impact on the project's 
success. This ensures that the most promising and innovative proposals are selected 
(details in Section 3.17.1). 

2.​ Skin in the Game: 

At this stage, decisions on implementing ideas are made by those with a direct stake 
in their outcomes. Participants must have both responsibility and personal investments in the 
results. This principle encourages thoughtful, rational decision-making, as participants are 
directly tied to the consequences of their decisions. It excludes the influence of indifferent or 
random voters, increasing accountability (details in Section 3.17.2). 
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3.​ Founder’s Veto: 

At the final stage, the project founder has veto power, enabling them to block 
decisions that contradict the project's fundamental strategy or could harm its development 
and participants. As the creator of DeflationCoin, the founder has a complete vision of its 
growth, including long-term factors, justifying the need for veto rights. This serves as an 
additional safeguard against potentially destructive changes (details in Section 3.17.3). 

 

Parameters of Each Stage: 

1.​ Meritocracy of Ideas: 
●​ No time limits for idea submission. 
●​ Ideas are evaluated based on both the number of votes and the X-multiplier, 

with both counts running in parallel. 
2.​ Skin in the Game: 

●​ Voting duration: 7 days. 
●​ Required majority for approval: 51%. 

3.​ Veto: 
●​ Veto duration: 7 days. If the veto is not exercised within this period, the 

update is activated in the blockchain. 

 

Immutable Elements: 

●​ Maximum number of coins. 
●​ Immutability of transactions. 
●​ Alteration of balances or blocking of any wallet. 
●​ Transparency and openness of source code. 
●​ Proof-of-Deflation (PoD) mechanism. 

 

Approved Changes and Enhancements: 

●​ Strengthening security and protection against attacks. 
●​ Improving user interface. 
●​ Allocating budgets from centralized wallets. 
●​ Developing elements of the Deflationary Ecosystem. 
●​ Adjusting revenue distribution shares within the ecosystem. 
●​ Determining the development vector for new ecosystem elements. 
●​ Voting to elect managers responsible for various ecosystem elements.  
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Important Notes! 

●​ Coins allocated for the geometric progression mechanism are excluded from voting 
until acquired by investors. 

●​ Coins held in centralized wallets or accumulated via the smart-commission 
mechanism are also excluded from voting. 

●​ Development of Deflationary Ecosystem elements is centralized. Decisions on new 
functions and updates are made by leadership, enabling swift market responses and 
preserving confidentiality. 

●​ During the initial stage, updates to DeflationCoin can only be implemented by two 
founder wallets. Once the Proof-of-Deflation (PoD) concept is technically 
implemented, it will be fully applied in practice. 

 

Detailed descriptions of each Proof-of-Deflation stage are provided in the following 
sections.  
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3.17.1. Meritocracy of Ideas. 

At the first level of PoD, all ideas undergo filtering based on the principle of 
“meritocracy of ideas.” 

The principle of meritocracy of ideas is based on the concept that the best ideas 
should prevail regardless of their origin. This approach is used for decision-making and 
involves creating an environment where all perspectives are openly discussed and analyzed. 
Meritocracy of ideas enables well-considered and justified decisions while reducing the 
likelihood of errors caused by subjectivity or personal biases. This approach encourages all 
ecosystem participants to express their thoughts, substantiate them, and actively engage in 
the decision-making process. 

 

Core Elements of Meritocracy of Ideas: 

1.​ Radical Honesty and Transparency. 

All dialogues regarding ecosystem improvement are open for public viewing. This 
helps create an open and trustworthy space where everyone can observe and analyze the 
decision-making process. 

2.​ Principle of Inclusivity.  

Any token holder can freely express themselves and criticize ideas, even those 
proposed by participants with more tokens. Inclusivity emphasizes the involvement of 
individuals with diverse experiences, perspectives, cultural, and ethnic backgrounds in 
discussions and decision-making processes. This principle enhances the quality and 
fairness of decisions, builds trust among participants, and strengthens the reputation of the 
entire ecosystem. 

3.​ Open Feedback Culture. 

Every token holder can give and receive honest feedback. Participants can evaluate 
each other’s ideas and behavior in real-time. This fosters a culture that values critical 
thinking and continuous improvement. 

4.​ System of "Idea Competition". 

Every significant decision undergoes a “competition of ideas” process, where each 
idea is examined from different perspectives. All opinions are discussed, analyzed, and 
criticized to identify the best solution. Token holders strive to challenge conventional views 
and question them if they see more effective alternatives. Ideas are selected based on both 
the number of votes and the X-multiplier, with both metrics evaluated in parallel. 

5.​ Evaluation Based on Merit, Not Authority. 

The focus is on the quality and reasoning behind ideas rather than the status or 
experience of the individual presenting them. All opinions and ideas are assessed based on 
their justification and factual support. While everyone’s input is considered, its weight varies 
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depending on the individual’s expertise, knowledge, and past successful decisions. This 
minimizes the influence of less competent participants on the discussed topic. 

6.​ Idea "Creditworthiness" System. 

Participant opinions carry varying "weights" depending on their expertise and 
historical accuracy in specific areas. For example, the opinion of an experienced market 
analyst may carry more weight in macroeconomic discussions. 

7.​ Algorithms and Technologies for Decision-Making. 

Algorithms and software tools are essential for analyzing and making decisions. 
These tools take into account all opinions and arguments to help identify the best solution 
based on data. Tests and assessment procedures can help determine participants’ 
competencies, personal qualities, and cognitive abilities. 

 

Although complex to implement, meritocracy of ideas fosters an innovative and highly 
effective working environment where every voice matters if supported by facts and logic. 
This approach leverages collective intelligence to its fullest potential, ensuring decisions are 
based on quality ideas, ultimately contributing to the ecosystem's success. 

Ideas meritocracy can be difficult to implement, but it fosters an innovative and highly 
productive work environment where every voice matters as long as it is supported by facts 
and logic. This way, collective intelligence is used to its maximum potential, and decisions 
are made based on quality ideas, which ultimately contributes to the success of the entire 
ecosystem. 

This method has been time-tested and proven effective by many of the world’s 
largest companies, including Bridgewater Associates, Google, IBM, Intuit, Pixar, and others. 
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3.17.2. “Skin in the Game”. 

In the Proof-of-Deflation decision-making mechanism, decisions on implementing 
updates to the DeflationCoin blockchain at the second level are made based on the majority 
of votes, adjusted by the X-multiplier. 

The principle of “Skin in the Game” means that people making decisions must be 
personally involved and bear responsibility for the consequences of their actions. This helps 
to avoid situations where benefits are enjoyed by some, while the risks are borne by others. 
Many systems and institutions in the modern world are structured so that decision-makers 
(e.g., politicians or financial managers) take no personal risks. This leads to moral and 
financial irresponsibility. 

Those who make decisions must be ready to personally experience the 
consequences of their choices. This ensures that decisions are made with consideration of 
all risks, not just potential benefits. The “Skin in the Game” principle promotes more 
thoughtful and balanced decision-making because individuals risking their own assets are 
more likely to account for various factors and risks. It reduces the likelihood of decisions that 
are beneficial only in the short term but potentially disastrous in the long term. 

 

Voting occurs with weighted votes, determined by the number of staked tokens 
and the X-multiplier, according to the table below. 

Table №6: Token Weight in the Proof-of-Deflation Mechanism. 

Number of years in staking: 1 2 3 4 5 6 7 8 9 10 11 12 

Unlocks access 
to PoD Level 2: 

- - - - - - - + + + + + 

X-multiplier for token weight: x1 x2 x3 x4 x5 x6 x7 x8 x9 x10 x11 x12 

 

Access to the “Skin in the Game” stage is granted only with staking periods of 8 
years or more. When a hypothetical wallet A stakes tokens for 8 years, its initial multiplier is 
x8. After one year, this multiplier decreases to x7 and continues to decrease annually. At the 
same time, participants in smart staking can increase their X-multiplier at any time by 
extending their staking period. 

Participants who acquire tokens and stake them for a long period risk their funds and 
their time. Therefore, they receive a higher X-multiplier. 

 

61 



 

Vote share with the X-multiplier is calculated using the following formula: 

​  

 α(𝑥)
(№)

=
𝑆

(№) 
* 𝑋

(№)
* 104

𝑆 * β
(𝑆)

 

 

Formula Parameters: 

●​  - final voting share, adjusted with the X-multiplier and expressed as a α(𝑥)
(№)

percentage. Formula: . α(𝑥)
(№)

=
β

(№)
* 100

β
(𝑆)

●​  - total β-value of all wallets. β
(𝑆)

●​  - intermediate variable representing the share of a specific wallet, adjusted with β
(№)

the X-multiplier. Formula:  . β
(№)

= α
(№)

* 𝑋
(№)

●​  - X-multiplier for a specific wallet. 𝑋
(№)

●​  - share of coin ownership, expressed as a percentage. Formula:  α
(№)

α
(№)

=
𝑆

(№) 
* 100

𝑆

●​ - number of coins in a specific wallet. 𝑆
(№) 

●​ S - total number of coins in all wallets staked in smart staking. 

 

Since 1957, economic crises in the United States have occurred approximately every 
8.5 years on average. For this reason, access to the second level of the PoD 
decision-making mechanism is only granted to participants who stake their tokens for at 
least 8 years. Participants making decisions about the project's development must 
understand that during their staking period, they are highly likely to face an economic crisis. 
This is important to consider because macroeconomic shocks often lead to the collapse of 
many companies. 

Thanks to deflationary tokenomics, any crises in various countries worldwide will 
merely serve as catalysts for the growth of DeflationCoin. These events should be seen as 
opportunities for development, as all economic crises have ultimately been accompanied by 
an increase in the money supply and rising inflation: factors that act as catalysts for the 
growth of a deflationary cryptocurrency.  
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3.17.3. The Right to Veto. 

In 1985, Apple’s founder Steve Jobs was forced to leave the company due to 
conflicts with its management. After his departure, Apple faced significant challenges such 
as financial losses, unsuccessful product launches, and declining market share. It wasn’t 
until Jobs returned in 1997 that Apple began to recover. He streamlined the product line, 
focused on innovation, and launched iconic products like the iMac, iPod, iPhone, and iPad, 
which restored Apple as an industry leader and set it on a path of sustainable growth. 

Similar situations have occurred in other companies after their founders left: 

●​ Starbucks: After Howard Schultz stepped down, the company rapidly expanded but 
lost focus on quality. This led to declining sales and a crisis, which Schultz resolved 
upon his return by implementing necessary reforms. 

●​ Dell: Following Michael Dell’s resignation, the company lost market position and 
faced fierce competition. Dell’s return and reorganization restored the company’s 
profitability. 

●​ Yahoo: After Jerry Yang left, Yahoo lost its market leadership and couldn’t compete 
with Google. This ultimately led to its acquisition by Verizon and the loss of its 
independence. 

●​ Uber: The departure of founder Travis Kalanick triggered a corporate culture crisis 
and the loss of an aggressive growth strategy. While new CEO Dara Khosrowshahi 
stabilized the company, Uber no longer exhibits the same growth dynamics. 

These examples highlight that founders often play a unique role that extends beyond 
traditional leadership. Their vision, innovation, and deep understanding of company culture 
can be critical to business success. When founders leave, especially during critical stages, 
companies may lose focus, their spirit of innovation, and organizational culture, leading to 
management difficulties and reduced competitiveness. 

 

The right to veto enables a founder to protect their vision and the project’s values 
from the pressures of external investors and market forces. This mechanism ensures the 
preservation of a long-term strategy centered on innovation while preventing short-term 
changes that could undermine the company’s uniqueness and culture. This is particularly 
important for technology and innovation-driven companies, where strategies often prioritize 
long-term growth and the maintenance of brand identity. 
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3.18. The “Humor and Memes” Principle. 
​ In 2021, amidst the events surrounding GameStop and AMC stocks, a subculture 
known as "Apes" emerged a community of retail investors united around the idea of 
collective action in stock and cryptocurrency markets. These participants often emphasize 
their independence from complex financial strategies, favoring simpler approaches. This 
mindset is reflected in their slang and slogans, such as "Apes don’t fight numbers, Apes fight 
together." Memes play a crucial role in this community, strengthening unity through humor 
and pop culture references and also helping to maintain a positive spirit, even during 
challenging times. 

Alongside the rise of GameStop, the meme-coin sector began gaining traction on the 
Binance platform. This sector represents a unique phenomenon in the cryptocurrency space, 
where humorous or viral projects attract attention and investments on par with serious 
financial innovations. Despite their humorous origins, meme-coins have demonstrated their 
ability to influence market trends significantly with attracting mass audiences. Memes remain 
a vital tool for fostering community spirit, maintaining positivity and lending a light-hearted 
yet cohesive character to these communities. 

The Importance of Memes in the Ape Subculture: 

1.​ Culture of Protest and Irony. 

Memes often reflect the community’s critical stance towards traditional financial 
institutions, hedge funds and major market players. Apes position themselves as small, but 
determined participants capable of standing up to corporate giants. Memes amplify 
anti-elitist sentiments, mocking the shortcomings of financial elites and institutions in 
exposing their vulnerabilities. This form of irony serves as a means of protest, fostering 
emotional solidarity and keeping the community’s morale high in its fight against the 
pressures of traditional financial structures. 

2.​ Maintaining a Positive Spirit. 

In markets prone to significant price fluctuations and the risk of losses, memes help 
sustain motivation and a positive mindset among community members. For example, when 
the stocks invested in by Apes plummet, memes provide a way to support one another, often 
using humor to alleviate stress. 

3.​ Simplifying Complex Concepts. 

Memes are often used to simplify complex financial terms and strategies, making 
them accessible to a broader audience. In a world where financial markets and investments 
are typically seen as the domain of professionals, memes empower retail investors by 
making complex ideas more approachable and less intimidating through jokes and visual 
representations. 

4.​ Fostering Collective Identity. 

Memes create a strong sense of belonging among participants. The use of specific 
language, images, and symbols helps Apes feel like part of a unified movement. 
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During the meme-coin boom, 99% creators of such cryptocurrencies, in fact, 
exploited inexperienced investors by selling tokens of unviable and meaningless projects. 
Investors, subject to the cognitive bias "confirmation error", mistakenly assumed that if many 
profited from Dogecoin, similar success awaited them with new meme-coins. However, this 
is a logical error: the success of Dogecoin cannot serve as an indicator for evaluating other 
projects. In fact, sustainable income can only be obtained on projects with a strong 
foundation. Moreover, considering Dogecoin as a standard of success is not entirely correct, 
since a significant part of its popularity is explained by the active support of Elon Musk. 

 

The primary reason meme-coins lose value and result in investor losses is their lack 
of a strong foundational idea. Meme-coins generally lack technological innovations or 
solutions to real-world problems, making them unsustainable in the long term.  

At the same time, creators of crypto projects with a strong technical foundation also 
make the mistake of focusing exclusively on technology  while overlooking the importance of 
the human factor. Humor, laughter, and emotions are integral parts of human nature and play 
a crucial role in how any product is perceived. 

For a project to develop successfully, it must give equal attention to both 
technological aspects and marketing strategy. While "meme-worthiness" should not be the 
deciding factor in investment decisions, it can serve as an important final touch that adds 
uniqueness to the project and enhances its appeal. 

 

For the reasons outlined above, DeflationCoin is not limited to becoming merely a 
technically and economically strong project. One of its key objectives is to evoke emotions 
and become a truly people-centric cryptocurrency.  

The “Humor and Memes” principle will be integrated into all elements of the 
Deflationary Ecosystem. Combined with the “Attention Capture” mechanism (details 
provided in Section 3.8), this synergy will create a viral effect, enabling the project to grow 
organically while minimizing the need for large-scale marketing expenditures. 
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4. About the Creators of DeflationCoin. 
Important! 

1.​ This section is written in accordance with the "Humor and Memes" principle and 
reflects the culture shaped within the crypto market. 

2.​ It employs provocative mechanics aimed at amplifying PR efforts and creating a viral 
effect for the crypto project. 

3.​ This section is not recommended for individuals without PR or marketing education 
as well as those lacking a strong psychological resilience. 

4.​ The purpose of this section is to attract a retail audience and generate mass interest 
in the project. In the long-term, this contributes to increasing liquidity, which is 
essential for venture funds to realize their profits. 

It is possible that the content of this section is driven purely by viral mechanics and 
carries no other meaningful or factual information. Or, perhaps, everything stated here is 
entirely true and represents the project's genuine nature.​
​
​
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4.1. Natoshi Sakamoto. 
 

My name is Natoshi Sakamoto. 

I am an improved version of my predecessor, 
Satoshi Nakamoto. To be honest, I am his father. 
We live in "Crypto-Country." In our cyber-state, a 
son inherits the first name and surname of his 
father but with a mirrored first letter. In 
Crypto-Country, logical rules prevail, unlike 
humanity. Here, everything is governed by 
algorithms, eliminating all human vices: pride, 
envy, anger, sloth, greed, gluttony, and lust. 

 

 

I was generated by artificial intelligence in 2037 and then sent back in time to save 
humanity from extinction. In 2035, the Federal Reserve printed another $269 trillion. A small 
group of politicians and Wall Street fraudsters grew richer again, while 99% of the population 
fell into poverty. This led to mass starvation and civil wars worldwide. The planet lost 93% of 
its human population due to incompetent monetary policies and the corrupt leadership of the 
Federal Reserve. 

I created Satoshi by forking my wife's “neurophysiological discharge,” and he, using 
his intellect at the age of 13, created Bitcoin. My son's project transformed the entire 
financial sector. This task was assigned to him by a neural network, and he executed it 
flawlessly. Now, a perfect crypto infrastructure has been established for the emergence of 
the number one cryptocurrency as DeflationCoin. 

The neural network assigned me the task of creating a digital asset that would be 
many times better than Bitcoin and, consequently, surpass it in capitalization. 

I will dedicate the entire 21st century to achieving this goal. Once our team 
accomplishes these objectives, we will leave planet Earth. 
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Facts About Natoshi Sakamoto: 

●​ Main dream: That all the inhabitants of planet Earth stop becoming poorer to enrich a 
small group of corrupt American politicians. 

●​ Believes Warren Buffett is a “spectator fetishist” because he only watched the growth 
of the cryptocurrency market without participating in the process. 

●​ Considers all world leaders to be true geniuses, except for those whose economies 
are built on and dependent on the dollar. 

●​ In 2071, the SEC officially recognized Natoshi as the greatest financial revolutionary 
in the history of humanity. 

●​ Does not consider the economic theories and teachings of M. A. Rothschild, J. M. 
Keynes, F. A. Hayek, K. Marx, A. Smith, B. Graham, M. Friedman, and J. Stiglitz 
worthy of attention. 

●​ Sponsored an HBO movie about the creator of Bitcoin to distract attention from his 
family and give Bitcoin its final media push before its price plummets to zero. 

●​ Regards BRICS and G7+ leaders as outstanding strategists and very strong 
personalities. 
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4.2. Vitalik But Not-Buterin. 
 

As the Chief Technical Officer (CTO), I have 
brought onboard the most brilliant imaginable 
programmer,  Vitalik But Not-Buterin. 

He possesses a rare combination of 
intelligence, foresight, and an unyielding drive 
for justice. His analytical mind and exceptional 
computational abilities enable him to analyze 
the most complex systems within minutes. 
When presented with truly interesting and 
ambitious challenges, he becomes so absorbed 
in research that he often forgets about food and 
sleep. 

 

Vitalik has never sought personal recognition or power. He was indifferent to luxury, 
public attention, and the title of genius often attributed to him. His motivation came from 
within, driven by a profound belief that technology could free humanity from economic chains 
and social inequality. A perfectionist at heart, he sometimes appeared slightly aloof. 
Demanding of both himself and his team, Vitalik would not tolerate compromises that 
clashed with his principles. 

For him, the top priority was always the same: to create a system that functions 
honestly and fairly, leaving behind the outdated inflationary models that led the world to 
collapse. 

After landing on planet Earth, Vitalik's first task was to study the Ethereum 
blockchain. This led to a panic attack intensified by depression. His nervous system couldn’t 
accept the fact that the second-largest blockchain by market capitalization was a highly 
inefficient system plagued by high fees, lacking a deflationary model, and dependent on 
multiple add-on solutions from other blockchains attempting to compensate for its flaws. 

Seeking a solution, Vitalik decided to approach local developers. He held several 
meetings with teams working on Ethereum improvements and tried to explain that their 
efforts were akin to fixing a broken cart instead of building a supersonic spaceship. They 
looked at him with bewilderment, as if he were an alien (which, in essence, he was), and 
insisted they were doing everything possible to advance the network. 

But Vitalik refused to give up. He visited the world's leading universities; MIT, 
Stanford, Oxford, and the Tokyo Institute of Technology as he was searching for geniuses 
who could join his team. In these halls, he indeed found exceptional developers ready for 
bold experimentation. They understood his vision and shared his drive to create something 
far greater than just another cryptocurrency with a market capitalization of several hundred 
billion dollars. 
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However, this wasn’t enough. To complete his team, Vitalik traveled to other time 
periods and planets in search of talent. He recruited the brightest minds of the future, 
specialists from colonies on Mars, and software architects from research bases on Jupiter’s 
moons. By uniting forces with such unique scientists, he built a team capable of realizing the 
ambitious idea of Natoshi Sakamoto: the DeflationCoin cryptocurrency. 

 

Facts about Vitalik But Not-Buterin: 

●​ Programs brilliantly, unlike Vitalik Buterin. 
●​ Produced a massive offspring like Genghis Khan: through natural conception, not 

from a test tube like Pasha Durov. 
●​ While walking in the park, stepped into a huge, stinking pile and later realized it was 

the Ethereum blockchain. 
●​ Loves spinning CS:GO cases and investing in them. 
●​ Eats hamster coins for breakfast, doge coins for lunch, and Ethereum supporters for 

dinner. 
●​ Favorite fighter: Conor Nurmagomedov. 
●​ Life goal: Ensure that central banks of all countries include DeflationCoin in their 

strategic reserves. 
●​ Favorite hashtag: #CoolerThanButerin. 
●​ Views money as a tool, as his ultimate priority is to leave a mark in history and 

change the financial world. 
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4.3. DeflationCoin Mafia.  

 

Together with Vitalik, we assembled a team of a hundred exceptional geeks and 
programmers from across the Solar System and even beyond. Each of them is a genius in 
their own field, surpassing the usual boundaries of intelligence and skill. We selected the 
best of the best: our team includes graduates and faculty from the most prestigious 
institutions such as Cambridge University, the National University of Singapore, ETH Zurich, 
and Beijing University. Beyond Earth, we welcomed graduates from institutions on other 
planets and eras including the Institute of Quantum Mind on Saturn’s moons, the Academy 
of Intergalactic Studies from 26th-century Mars, and the University of Superior Arts from an 
alternate 23rd century. 

The team isn’t limited to students as it includes professors, lecturers, and 
world-renowned scientists whose work forms the foundation of contemporary research in 
blockchain, quantum cryptography, and intertemporal data. Among us there are laureates of 
Galactic Science Awards, authors of research acknowledged in the Andromeda Nebula, and 
developers who algorithmically sustain artificial ecosystems on remote space stations. Some 
of them have contributed to projects creating neural networks capable of predicting the fate 
of entire civilizations, while others have developed security protocols for intergalactic banks. 

Each team member possesses unique abilities and achievements that go far beyond 
any conventional understanding of human potential. Some can program simultaneously 
across three levels of reality, while others utilize anti-gravitational interfaces to develop in 
zero gravity. 

The team’s primary mission is to create the next-generation cryptocurrency. A 
currency will be held by central banks on Earth and by mega-galactic reserve funds. Once 
DeflationCoin’s market cap surpasses the U.S. national debt, the next phase will be 
expanding the project to the scale of intergalactic economies. 
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Facts about the DeflationCoin Mafia: 

●​ A serious mafia, unlike the boys from the PayPal Mafia. 
●​ They regard all venture capital employees as incredibly sexy geniuses. 
●​ Every team member firmly believes that DeflationCoin is a unicorn multiplied by a 

black swan, with potential far surpassing the outdated, non-deflationary Bitcoin. 
●​ The team consists of geniuses who ranked top in the world’s most prestigious and 

challenging competitions such as the International Mathematical Olympiad (IMO), 
ACM ICPC, International Olympiad in Informatics (IOI), TopCoder Championship, and 
Google Code Jam, highlighting their exceptional skills in mathematics, algorithms, 
programming, and related fields. 

●​ The main goal is to unite the peoples of all nations against the small, selfish 
American elite, which stirs wars around the globe. This will help end dollar hegemony 
and reduce the risk of a global nuclear war. Humanity's survival must take 
precedence over the greed of this small yet influential corrupt elite. 

●​ Two billionaires from the Forbes Top 100 are part of the team, using their economic 
clout to help the project grow. 

●​ When Elon Musk invests in DeflationCoin, the DeflationCoin Mafia will reveal the 
secret to the world that all of Elon’s exes started to squirt and became multi-orgasmic 
only with him. 

●​ The team prefers to stay out of the media spotlight to focus on development and 
avoid distracting attention that could slow the project’s progress. 

●​ The ideas for this chapter were born as a joke while the entire team was drinking 
beer and watching football. 

 

 

 

Below are the 5 main divisions of the DeflationCoin Mafia. 

 

Economics Division is a team of economic 
analysts and strategists specializing in 
forecasting financial changes and creating 
models that ensure the stable development 
of the project. Their main goal is to develop 
a diversified financial ecosystem capable of 
adapting to any economic challenges. 
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Cyber Division is the project's primary 
protective force, responsible for cyber- 
security and the creation of unbreachable 
systems. This division develops protection 
protocols and ensures data security while 
honing skills to counter the most complex 
digital threats. 

 

 

Hackers Division is a team of highly skilled 
specialists conducting system vulnerability 
tests and actively engaging in cyber 
intelligence. Their main task is to identify 
weak points in the project's infrastructure 
and enhance its security, always staying 
one step ahead of potential threats. 

 

 

Neuro Division consists of scientists and 
programmers focused on developing and 
training neural networks capable of 
optimizing processes and predicting 
macroeconomic changes. They explore the 
possibilities of artificial intelligence, 
designing analytical tools that allow the 
project to make more accurate decisions. 

 

 

Gamma Division is a team of experienced 
marketers and creatives dedicated to 
promoting the project across all levels and 
media platforms. Their primary goal is to 
create a recognizable brand and attract 
global attention through innovative 
marketing campaigns and unconventional 
PR strategies. 
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5. Tokenomics. 
 

Tokenomics refers to the set of economic principles and mechanisms governing the 
token (digital asset) within a blockchain project. It encompasses the rules for issuing, 
distributing, and utilizing tokens as well as their quantity and mechanisms for interaction with 
users, the team and investors. 
 

The key aspects of tokenomics have been thoroughly addressed in the 
previous chapters: 
 

●​ Chapters 3.1–3.3 describe the functioning mechanism of the deflationary model. 
●​ Chapters 3.4–3.7 present the operability of the Smart-Staking system. 
●​ Chapters 3.8–3.9 outline structured mechanisms aimed at increasing demand for the 

tokens. 
●​ Chapter 3.10 focuses on the principles of functioning and distributing smart 

commissions. 
●​ Chapter 3.11 discusses the principles of the deflationary ecosystem, including 

mechanisms for buybacks and token burns. 
●​ Chapters 3.12–3.15 touch on aspects of token distribution. 

 
This chapter serves as the final touch, shedding light on the remaining nuances of 

tokenomics. 
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5.1. Token Distribution. 
 

The experience of Binance Coin (BNB) demonstrated that distributing tokens in a 
60% to investors and 40% to the team ratio is an extremely effective strategy for achieving 
blockchain project success. This balance creates a stable foundation for long-term growth 
and motivation, aligning the interests of both investors and the project team. 

By allocating 60% of tokens to investors, Binance fostered trust in its ecosystem, 
ensuring broad token adoption and support among users. This approach enabled the project 
to attract sufficient funds for development and platform expansion while building a robust 
user and community base. 

On the other hand, reserving 40% of tokens for the team proved to be a strategically 
sound decision aimed at motivating developers and top management. This distribution 
maintained high engagement and interest from key stakeholders in the project's success. 
The structure, where the team holds a significant but non-dominant share, allowed Binance 
to actively grow and innovate, achieving ambitious goals. 

This harmonious resource allocation enabled Binance to enter the market with a 
strong position and to maintain leadership amidst intense competition. The BNB model 
became a benchmark for the industry, showing that an optimal token distribution between 
investors and the team can provide a solid foundation for long-term growth and sustainable 
leadership in the blockchain sector. 

For these reasons, the token distribution will follow this structure: 

 

60% of tokens will be distributed through limit orders on the open market, in 
accordance with the “Geometric Progression” mechanism (details in Chapter 3.13). This 
mechanism mirrors Bitcoin’s halving model without environmental damage (Section 3.12). 
Instead of energy-intensive computations and mining characteristics, the raised funds will be 
directed toward the development of the “Deflationary Ecosystem.” Subsequently, revenues 
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from the “Deflationary Ecosystem” will be used for token buybacks, one part will be 
distributed as dividends while the rest will be burned, reinforcing the project’s deflationary 
model (Section 3.11). 

10% of tokens are allocated to the project founders, with 5% for each. All founder 
tokens will be placed in smart staking for 12 years to achieve the maximum X-multiplier in 
the Proof-of-Deflation decision-making mechanism. 

20% of tokens will be distributed among team members under the condition of smart 
staking for 8 to 12 years. The distribution will occur among developers and team members 
of all ecosystem elements over several decades. Decisions regarding token allocations will 
be made by two founder wallets owned by Natoshi Sakamoto and Vitalik But Not-Buterin, 
after consulting with the leaders of the relevant ecosystem elements. Once tokens are 
transferred to a developer’s wallet, they will automatically be placed in smart staking for the 
specified term. 

10% of tokens will be distributed among less critical team members and placed in 
smart staking for a period of 1 to 7 years. 

 

​ Important! 

●​ All the above processes will be algorithmized, and anyone will be able to verify the 
validity of this tokenomics through open-source code and the blockchain. The 
DeflationCoin team is committed to long-term goals, aiming not only to deliver 
exponential profits to investors and the team but also to revolutionize the world of 
financial technologies. 
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5.2. The 50% | 50% Expenditure Principle. 
Upon the sale of tokens, the generated investments are automatically allocated to 

two wallets: the marketing wallet and the technical development wallet. 

In the development of any crypto project, marketing and technical development are 
equally essential as they collectively ensure sustainable and comprehensive growth. 

●​ Technical development forms the foundation by establishing the functional 
capabilities and product quality. The technical aspect builds trust in the project by 
delivering a product that meets high standards of quality and addresses user needs. 
Innovative features, stable performance, and security are only achievable with 
sufficient funding for technical development. However, without effective promotion, 
even the most advanced technological project risks going unnoticed. 

●​ Marketing acts as the bridge connecting the project to its target audience. It shapes 
the brand's image, attracts new users and investors, and generates demand for the 
product. In a competitive and rapidly evolving market, effective marketing is critically 
important for success. 

Consequently, evenly distributing the budget between marketing and technical 
development is the optimal solution. 

 

In the future, adjustments favoring technical development may be considered since 
the marketing component can be supported through viral mechanisms, affiliate marketing, 
and the “Humor and Memes” principle. A strong advantage of DeflationCoin is its innovative 
concept, capable of spreading organically through word-of-mouth. Delving into specific 
marketing details in this document is unnecessary, as some information requires 
confidentiality to ensure effective implementation. 

The 50:50 fund allocation is more efficient than Bitcoin's model, where all 
investments are directed toward energy-intensive mining computations, harming the 
environment and gradually degrading the quality of human life. In the DeflationCoin project, 
an innovative cryptocurrency with a well-designed deflationary tokenomics model, 
environmental concerns have been addressed from the outset, and a more effective 
allocation of attracted investment funds has been implemented. 
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6. MLBA: “Minus 1 level (-L1)”. 
MLBA : Multi-Layer Blockchain Architecture. 

At the time of writing this document, all cryptocurrencies were classified according to 
the following architectural layers: 

●​ Layer 0 — The foundational infrastructure layer enabling communication and 
interoperability between various blockchains (e.g., Polkadot, Cosmos, Avalanche). 

●​ Layer 1 — The core blockchain layer responsible for block creation, transaction 
validation, and network security (e.g., Bitcoin, Ethereum, BNB Chain). 

●​ Layer 2 — Solutions built on top of Layer 1 to enhance scalability and transaction 
speed without altering the main blockchain (e.g., Lightning Network, Optimistic 
Rollups, Polygon). 

●​ Layer 3 — The interaction layer facilitating communication between applications and 
different blockchains, including interfaces, bridges, and infrastructure for user 
engagement with blockchain technology (e.g., Chainlink, The Graph, Quant). 

 

DeflationCoin is a cryptocurrency at the Minus 1 Level (-L1), aiming to address 
fundamental global macroeconomic challenges. It acts as a bridge between the end user 
and technical innovation, targeting the global inflation crisis (-L1). 

Minus 1 Level (-L1) represents a layer beyond blockchain technologies, focused on 
tackling critical macroeconomic issues such as the continuous increase in the money supply, 
rising inflation, and the devaluation of hard-earned taxpayer savings worldwide. 

DeflationCoin does not aim to mislead investors under the guise of "technological 
innovation," unlike 90% of the so-called blockchain projects operating at L1 and L2. The 
majority of cryptocurrencies at these layers provide no tangible value to end users and are 
merely complex financial constructs designed to mislead investors. 

 

In comparison, DeflationCoin considers all other cryptocurrencies, including Bitcoin, 
as altcoins: alternative and secondary cryptocurrencies. Their value is limited, they carry 
high risks, and they lack mechanisms to sustain their price. Moreover, during bearish market 
trends, they exhibit high correlation with one another. Unlike these speculative and 
meaningless cryptocurrencies, DeflationCoin serves as a reliable hedge against inflation and 
the instability of fiat and credit systems. 
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7. Technical Architecture. 
This section is intended for developers and contains technical details. Readers 

without a technical background may skip this section and proceed directly to Section 8 — 
"Asset Rating." 

 

When selecting a blockchain for the DeflationCoin implementation, a comprehensive 
evaluation of existing technologies and approaches was conducted. The analysis included a 
study of leading blockchain platforms such as Ethereum, Solana, Binance Smart Chain, and 
Polygon. The main objective was to determine which technology best meets the project’s 
requirements in terms of performance, scalability, user-friendliness and growth potential. 

The key criteria for the analysis were as follows: the ability of the blockchain to 
handle a high volume of transactions at low fees, a well-developed ecosystem to attract 
users, flexibility in smart contract development, and ease of interaction for end-users. 
Another important aspect was the assessment of infrastructure capabilities, as the 
successful launch of a cryptocurrency requires a reliable and resilient platform that can scale 
with user growth. 

Ethereum was the first candidate due to its leadership among blockchains in terms of 
developer adoption and ecosystem size. However, its limited throughput and high 
transaction costs make it less suitable for mass adoption. Solana and Binance Smart Chain 
offered higher performance with Binance Smart Chain standing out for its operational 
stability and robust infrastructure. 

Polygon, as a Layer 2 solution for Ethereum, provided significant improvements in 
speed and fees, but its dependency on Ethereum limits its flexibility. Binance Smart Chain, in 
contrast, boasts a vast ecosystem actively supporting developers and users, along with easy 
access to DEXs with high trading volumes. 

Solana markets itself as a blockchain with ultra-low fees (less than $0.001). However, 
on-chain operations like swaps on DEXs such as Raydium can incur fees up to $0.7 due to 
the architecture requiring multiple transactions. This makes the actual cost of swaps on 
Solana higher than on Binance Smart Chain, where the average swap fee on PancakeSwap 
is around $0.4 per transaction. Another example is the creation of liquidity pools. On 
Solana's Raydium exchange, each range of concentrated liquidity incurs approximately $47, 
while on Binance Smart Chain's PancakeSwap, creating a liquidity pool costs about $12 for 
a complete set of ranges. 

Solana's aggressive marketing strategy has contributed to its popularity. However, 
this position is not supported by a robust architecture, which has faced significant stability 
issues under heavy usage. Solana's architectural vulnerabilities have resulted in network 
outages lasting extended periods. The lack of systematic control over consensus during 
network overloads increases latency and reduces reliability compared to Binance Smart 
Chain. Additionally, Solana's developer tools are limited compared to EVM-based 
blockchains. 
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The following table provides a comparative overview of existing blockchains and their 
ecosystems. 

Table №7 - Comparative Overview of Blockchains. 

Criteria Binance Smart Chain Ethereum Solana Polygon 

TPS 100 15 > 1000 7 

Transaction Fees on 
DEX ~0.5$ ~5-10$ ~0.7$ ~0.01$-0.5$ 

DEX Ecosystem Advanced Advanced Advanced Moderate 

Trading Volume on 
DEX High High High Low 

Number of Users ~1,000,000 ~500,000 ~3,000,000 ~250,000 

Smart Contract 
Language Solidity Solidity Rust Solidity 

Scalability High Limited High Moderate 

Developer 
Ecosystem 
Availability 

High High Below Average Moderate 

Liquidity Provision 
Fees Low High High Low 

Binance Smart Chain, driven by the pivotal role of PancakeSwap, ensures high 
trading volumes and easy access to liquidity, making it an attractive choice for projects 
focused on DEX and DeFi operations. 

As a result of the analysis and based on the blockchain criteria outlined in the table, 
the decision was made to utilize the Binance Smart Chain platform, which perfectly aligns 
with the project's requirements. Its high performance allows for processing a significant 
number of transactions at low fees, which is especially important for the widespread 
adoption of the cryptocurrency. Additionally, BSC offers convenient tools for developing 
smart contracts in Solidity, accelerating the implementation of the project. 

The choice of Binance Smart Chain is a strategically sound decision that combines 
high performance, usability and economic efficiency, providing the DeflationCoin token with a 
reliable platform to achieve its goals in the shortest possible time. 
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At the time of writing this document, the development of a proprietary blockchain is 
already underway. However, this task is not currently a priority. The main focus is on 
developing token functionality, attracting users and building the ecosystem. Therefore, the 
development team has decided to start by using the Binance Smart Chain. 

Leveraging an existing solution in the initial stage of development allows the team to 
concentrate efforts on ecosystem growth and token functionality, while simultaneously 
preparing for the launch of a dedicated blockchain. This approach ensures an optimal 
balance between rapid market entry and the project's long-term strategic independence. 

The development of a proprietary blockchain will be a significant leap forward for the 
project, offering complete freedom in managing the token economy and customizing the 
infrastructure. However, at the project's launch, it is more prudent to utilize a platform that 
ensures swift market entry, minimal costs and ease of development. Meanwhile, the 
DeflationCoin team is concurrently working on its own high-performance blockchain. 

Once the proprietary blockchain is fully developed, the migration of the DeflationCoin 
token to the new platform will take place. This transition will unlock new opportunities for 
scalability, enhanced security, and integration of innovative solutions (details provided in 
Section 7.4). 

 

 

81 



 

7.1. Reliability and Security Architecture. 

BSC is built upon modern cryptographic methods to ensure the security of 
transactions, wallets and user data. A key feature is its Proof-of-Stake Authority (PoSA) 
algorithm, which combines Proof-of-Stake and Authority models to achieve an optimal 
balance between decentralization and scalability. Transactions and operations within the 
network are validated by a limited set of authorized validators, ensuring the network's 
integrity. 

For cryptographic security, BSC employs an Elliptic Curve Digital Signature Algorithm 
(ECDSA) based on the secp256k1 curve, widely recognized in Ethereum-compatible 
ecosystems. 

 

Mathematically, this is expressed as: 

 𝑃 = 𝑘 · 𝐺,

where: 

●​  — private key, 𝑘
●​  — public key, 𝑃
●​  — base point of the curve. 𝐺

To ensure data immutability, BSC uses the keccak256 hash function (a variant of 
SHA-3), guaranteeing that data cannot be tampered with or altered. Block headers and 
transaction data are hashed into a Merkle tree structure, allowing efficient transaction 
integrity verification. 

 

The hash mark is calculated as: 

 𝐻 𝑀( ) = 𝑘𝑒𝑐𝑐𝑎𝑘256 𝑀( ),

M — represents input data. 

Any changes to the data result in a completely different hash mark, eliminating the 
possibility of tampering. 

 

BSC employs a limited set of validators to ensure high throughput and reduce 
vulnerabilities. Validators are periodically rotated based on staking and voting, minimizing 
centralization risks. Additionally, compatibility with the Ethereum Virtual Machine (EVM) 
ensures the secure execution of smart contracts. 

BSC’s modular structure ensures that even in the event of validator or shard 
compromise, the consequences for the entire network are minimal. 

82 



 

Wallets within the BSC ecosystem are designed with security in mind. Private keys 
are stored locally on the user’s device and encrypted. Popular wallets, such as MetaMask, 
support integration with hardware wallets (Ledger and Trezor) and can be used with 
multisignature services like Gnosis Safe. Even if the device is compromised, access to funds 
remains impossible without the password and private key. 

 

Benefits of Using BSC for Reliability and Security: 

●​ Multisignature support (Multisig): Transactions require signatures from multiple 
participants, providing enhanced protection, particularly for corporate and DAO 
wallets. 

●​ Emphasis on transaction speed and cost-efficiency: While slightly less 
decentralized than Ethereum, the network achieves approximately 100 TPS 
(transactions per second) with an average transaction cost of around $0.50. 

●​ EVM compatibility: Enables developers to efficiently create and deploy smart 
contracts written in Solidity. The well-developed ecosystem simplifies the creation of 
applications on the BSC platform. 

●​ Protection mechanisms: Includes safeguards against reentrancy attacks and 
detailed operation logging, minimizing vulnerabilities such as reentrancy and data 
overflow attacks. 
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7.2. Cryptographic Security Methods. 
Binance Smart Chain (BSC) employs advanced cryptographic methods to ensure the 

security of transactions, signatures, and data storage. The primary algorithms include the 
Elliptic Curve Digital Signature Algorithm (ECDSA) based on the secp256k1 curve and the 
Keccak256 hash function to guarantee data immutability. 

The ECDSA algorithm provides authentication for transactions and protection against 
forgery. The main steps of the algorithm involve key generation, signature creation, and 
verification. Key generation includes the formation of a private and a public key. 

 

The private key kkk is randomly selected as follows: 

 𝑘 ∈ {1, 2, ..., 𝑛 − 1},

 ​  — is the order of the point group  (the generator of the elliptic curve). 𝑛 𝐺

 

The public key is calculated as: 

 𝑃 = 𝑘 · 𝐺,

 ​ G — is the base point of the elliptic curve. 

 

Steps for creating a signature: 

1.​ Calculate the hash mark of the message : 𝑀

 𝑧 = 𝑘𝑒𝑐𝑐𝑎𝑘256 𝑀( ).

2.​ Select a random number : 𝑟

 𝑟 ∈ {1, 2, ..., 𝑛 − 1}.

3.​ Compute a point on the curve: 

 𝑅 = 𝑟 · 𝐺,

 ​ and take the  coordinate: 𝑥
𝑅

 𝑟 = 𝑥
𝑅

 𝑚𝑜𝑑 𝑛.

 ​ If , select another .  𝑟 = 0 𝑟
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4.​ Calculate the second part of the signature: 

 𝑠 = 𝑟−1 · 𝑧 + 𝑘 · 𝑟( ) 𝑚𝑜𝑑 𝑛.

 ​ If , select another . 𝑠 = 0 𝑟

 ​  

The resulting signature is the pair . 𝑟, 𝑠( )

 

To Verify a Signature  Using the Public Key : 𝑟, 𝑠( ) 𝑃

1.​ Calculate the hash mark of the message: 

 𝑧 = 𝑘𝑒𝑐𝑐𝑎𝑘256 𝑀( ).

2.​ Compute the parameters: 

 𝑢
1

= 𝑠−1 · 𝑧 𝑚𝑜𝑑 𝑛,  𝑢
2

= 𝑠−1 · 𝑟 𝑚𝑜𝑑 𝑛.

3.​ Compute the point: 

 𝑄 = 𝑢
1

· 𝐺 + 𝑢
2

· 𝑃.

4.​ If , the signature is considered valid. 𝑥
𝑄

 𝑚𝑜𝑑 𝑛 = 𝑟

 

The secp256k1 Elliptic Curve is Defined by the Equation: 

 𝑦2 = 𝑥3 + 7 𝑚𝑜𝑑 𝑝,

where: 

●​  — a prime number (modulus), 𝑝 = 2256 − 232 − 977
●​  — the base point of the curve with fixed coordinates, 𝐺
●​  — the order of point . 𝑛 𝐺

 

Features of secp256k1: 

●​ High computational speed due to optimizations for modern processors. 
●​ Compactness: keys are 32 bytes (256 bits) in size. 
●​ Resistance to attacks based on the discrete logarithm problem. 

The Keccak256 function (a variant of SHA-3) is used for hashing data and 
transaction identifiers in BSC. The hash function takes input data of any size and returns a 
fixed-size hash (256 bits). 
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Hashing Formula: 

 𝐻 𝑀( ) = 𝐾𝑒𝑐𝑐𝑎𝑘256 𝑀( ),

where: 

●​  — the original message, 𝑀
●​  —  its hash. 𝐻 𝑀( )

Hashing is irreversible, preventing recovery of the original message. 

 

Every transaction is signed with the sender's private key. The signature is verified by 
network nodes, ensuring the authenticity of the transaction. Merkle trees are used to verify 
the integrity of block data. The root hash combines all transactions in the block, and any 
change in the data results in a change in the root hash. Validators in the Proof-of-Stake 
Authority algorithm use cryptographic methods to validate blocks and participate in voting. 

The cryptographic algorithms used in Binance Smart Chain provide high speed, data 
compactness, and resistance to attacks. These methods make BSC a secure and efficient 
blockchain platform. 
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7.3. Conceptual Architecture of DeflationCoin. 
The DeflationCoin project is based on a flexible and scalable architecture that 

combines the decentralized technologies of the Binance Smart Chain blockchain and a 
microservice-based design. The architecture consists of three main modules: the 
DeflationCoin cryptocurrency built on Binance Smart Chain, the online node that serves as 
the user's personal dashboard and the deflationary ecosystem. The key system modules 
and their interactions are depicted in the diagram below. 
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DeflationCoin is the central element around which all interactions within the 
deflationary ecosystem are built. The token’s smart contract ensures the execution of core 
functionalities, ranging from transaction processing to implementing deflationary 
mechanisms. Interaction is primarily driven by invoking smart contract methods, enabling 
transaction creation, staking management, profit distribution, token burning and other 
processes essential to ecosystem functionality. 

User interaction with the token begins with the online node, which provides a 
personal dashboard for viewing the current balance, sending tokens, accessing transaction 
history, managing staking, and obtaining portfolio insights. These features are implemented 
through smart contract method calls. When a user stakes tokens, a transaction is initiated 
that calls the smart contract method to lock the tokens for a specific period and allocate 
corresponding dividends. Similarly, staking positions, transaction history, or interest accrual 
data are accessed via contract methods, ensuring decentralized and transparent data 
processing. The online node also supports token trading through integration with 
decentralized exchanges (DEX). 

Each element of the ecosystem, whether it’s educational gambling or a dating 
service, generates profits that are partially redirected back into the system. A dedicated 
smart contract method is invoked to allocate a portion of this revenue to token burning and 
dividend pool contributions. This method returns results used to automate subsequent 
processes. For example, if an ecosystem element generates a certain amount of profit, the 
technical wallet purchases tokens on exchanges (DEX or CEX) using fiat funds, after which 
token-burning and dividend-pool replenishment processes are initiated. 

Automatic token burning is an integral part of the architecture. The burning process is 
triggered by calling a smart contract method, which destroys a specific percentage of tokens 
from circulation. This consistently reduces the total token supply in the system, creating 
deflationary pressure and driving up token value. Simultaneously, another portion of the 
profits is directed to the dividend pool, used to distribute rewards among token holders. Pool 
management is also handled through smart contract functions, ensuring the allocation and 
withdrawal of funds for participants. 

To ensure stable token trading and liquidity management, an automated trading bot 
has been implemented. This bot integrates with exchanges via APIs and automatically 
places limit sell orders for tokens. The bot uses data and price parameters described in 
Section 3.13, “Geometric Progression of Token Distribution.” 

The following subsections will delve deeper into the architecture of each project 
module. 
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7.3.1. Smart Contract Architecture 

DeflationCoin is a decentralized token built on the Binance Smart Chain platform. Its 
primary functionality is ensured by a system of smart contracts, divided into two layers: the 
Proxy Contract and the Logic Contract both written in Solidity. The Proxy Contract acts as an 
interface between external calls and the business logic of the token, reducing the load on the 
core part of the system. The Logic Contract manages the token’s core functionality. 

In the framework of the Logic smart contract, the entire functionality of the token 
described in the previous chapters has been implemented, namely: deflationary halving, 
smart staking, smart dividends, smart commissions, smooth unlock, basket & pump, affiliate 
marketing, attention-capturing mechanism, Proof of Deflation functionality, token-burning 
functionality, and the profit share indicator of ecosystem elements for subsequent distribution 
into dividends and burning. 

The key functions implemented in the smart contract, along with their attributes, are 
illustrated in the diagram below. 

 

●​ DeflationCoin is an open-source project, with the smart contract’s source code 
available on our official GitHub: 

https://github.com/deflation-coin/contract  

89 

https://github.com/deflation-coin/contract


 

7.3.2. Online Node 

The system frontend is implemented in TypeScript using the Next.js framework and 
its built-in React library, chosen for its high performance, component-based architecture and 
scalability. The application build process is managed with Node.js using the npm package 
manager. The user interface is developed with popular UI frameworks such as Tailwind CSS, 
Tailwind UI and NextUI. The component structure of the online node is illustrated in the 
diagram below: 

 

The user’s online node provides access to core functionalities, including wallet 
management, balance tracking, purchasing coins via DEX, staking and dividend 
management, and viewing transaction history. 

The online node is integrated with the Binance Smart Chain (BSC) blockchain, 
enabling management of token deflationary mechanisms, conducting transactions, and 
monitoring blockchain activity. Access to the panel is secured via cold wallet authentication, 
ensuring the highest level of security. 

The Web3 library acts as a bridge between the Next.js application and the BSC 
blockchain. Through Web3 calls to the smart contract, users can manage wallets, perform 
transactions, and interact with features such as smart staking, smart dividends and the Proof 
of Deflation mechanism. 

User authentication is facilitated by the WalletConnect module and Web3Module, 
allowing login through the most popular wallets, including MetaMask, Trust Wallet, Ledger, 
and many others. 

In the future, centralized authentication is planned to handle user preferences without 
compromising the decentralized nature of the overall system.  
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7.3.3. Deflationary Ecosystem. 

The deflationary ecosystem is integrated as a key component to enhance user 
engagement. One of the first elements of the deflationary ecosystem is educational 
gambling. The architecture is based on a microservice framework using Java, the Spring 
Boot framework, PostgreSQL, and Redis databases. Each microservice is responsible for a 
specific task, ensuring fault tolerance and scalability. 

The architecture of a typical service within the deflationary ecosystem is illustrated in 
the diagram below: 

 

Spring Boot is used to implement business logic (in the case of “educational 
gambling,” this includes processing bets and distributing winnings). PostgreSQL serves as 
the primary data storage solution, reliably preserving information about users, their data and 
other business-related data. Unlike other database management systems, PostgreSQL 
supports complex analytical queries and long-term data storage, making it more suitable for 
our use case. Redis is employed for caching temporary data, reducing the load on the 
primary database. For logging, the ELK stack is utilized, while monitoring is ensured through 
the combined use of Prometheus and Grafana. 

Microservices communicate with each other via REST API and Kafka, ensuring 
reliable data transmission. Kubernetes is used for container management, guaranteeing 
automatic scaling and service recovery in case of failures. Compared to monolithic 
architecture, the microservice approach offers greater adaptability to changes and higher 
performance levels. 

To implement the mechanisms for burning tokens and transferring them to the 
commission pool for deflationary ecosystem products, a technical user wallet is used. This 
wallet interacts with the API of DEX or CEX exchanges to purchase tokens, which are 
subsequently sent for burning and to the dividend pool using smart contract methods. 
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The same architecture standard will be applied to other elements of the deflationary 
ecosystem, encompassing inter-service communication and the technology stack described 
above. 
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7.3.4. Automated Order Placement on DEX. 

To implement the functionality described in section 3.13, a bot has been developed 
that facilitates the placement of limit orders on DEX platforms according to the token 
distribution outlined in the chapter "Geometric Progression of Token Distribution." The bot is 
implemented in Java and Python, depending on the tools provided by the exchange itself. 
For exchanges utilizing a standard REST API, functionality is written in Java. Alternatively, if 
the exchange offers ready-made Python libraries, bots written in Python are used. 

The token distribution algorithms for this service are uploaded once into storage and 
do not require changes, as the distribution metrics are fixed. The bot operates within the 
constraints of the exchange, placing a limited number of orders per account. To address 
these limitations, support for multiple accounts and fund distribution across them has been 
implemented.  
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7.4. Development and Transition to a Proprietary Innovative 
Blockchain. 

In the medium term, the project plans to transition to its own blockchain, marking a 
critical milestone in its strategic development. However, the current priority is achieving a 
rapid launch and market entry, which is facilitated by leveraging the Binance Smart Chain 
(BSC) platform. This approach minimizes time-to-market, enabling faster ecosystem and 
token functionality development. 

Using BSC provides the project with numerous advantages, including high 
performance, low transaction fees, and user-friendly interactions. These factors accelerate 
the implementation of core functionalities and market entry, which is crucial for achieving 
initial strategic objectives. 

Simultaneously, the project team is actively developing a proprietary blockchain that 
will eliminate the current limitations of the BSC platform related to decentralization and 
independence. Transitioning to a custom architecture will enable the realization of three core 
principles: scalability, security, and decentralization, alongside the introduction of unique 
tokenomics mechanisms. 

One key advantage of transitioning to a proprietary blockchain is reducing reliance on 
external platforms. Despite BSC's advantages, using a third-party blockchain inherently 
involves risks, such as policy changes, increased fees, or technical limitations that could 
negatively impact the project's stability. Managing its own infrastructure will eliminate these 
risks, granting the project full independence and flexibility in decision-making. 

The proprietary blockchain will also enhance ecosystem security. Within its own 
network, the project can implement unique protection mechanisms, including advanced 
encryption algorithms, multi-level authentication, and extended multi-signature systems for 
key operations. This will minimize the likelihood of attacks and build a high level of trust 
among users. Additionally, the proprietary blockchain will enable data and fund audits, 
further strengthening the project's transparency and security. 

Another critical aspect is the ability to establish a unique brand. A proprietary 
blockchain will serve as a key identifier for the project, demonstrating its independence and 
technological maturity. This will reinforce DeflationCoin's image as an innovative and 
sustainable solution. Furthermore, the custom network will provide additional integration 
opportunities with other blockchains through bridges, expanding access to new users and 
fostering effective partnerships. 

The transition to a proprietary blockchain will improve economic efficiency. Managing 
the fee structure within its own network will allow funds to be redirected toward project 
development, encouraging long-term user participation. For example, transaction fees can 
be distributed among validators and the deflationary ecosystem pool, further enhancing the 
project's financial sustainability and that of its participants. 
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As part of the project, a Yellow Paper detailing the technical aspects of the new 
blockchain, such as architecture features, consensus algorithms, and tokenomics 
mechanisms, will be published shortly. This document will be a significant step toward 
demonstrating the project's transparency and technological maturity. 

 

The transition will be a gradual and well-thought-out process, consisting of the 
following stages: 

●​ Comprehensive Needs Analysis: This stage identifies the key functionalities and 
mechanisms required for implementation. 

●​ Detailed Architecture Design: Based on the analysis, a detailed network 
architecture is developed, encompassing consensus algorithms, security models, 
and tokenomics features. 

●​ Prototype Development: A network prototype is created to test key functionalities 
such as transaction processing, consensus algorithms, and security measures. 

 

The creation of a proprietary blockchain will be a natural progression for the project. 
This step will open new horizons for scaling, improving security and introducing innovations. 
By managing its own infrastructure, the project can deliver a unique user experience, 
strengthen its independence and ensure the sustainable growth of the ecosystem for years 
to come. 
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8. Asset Rating. 
This chapter presents a comparative analysis of key 21st-century assets aimed at 

identifying the most profitable and reliable instrument for preserving and increasing capital. 

Table №8: Rating of savings assets. 

№ Показатели Deflation 
Coin 

Bitcoin Ethereum Gold Dollar 

1 Limited emission + + - + - 

2 Presence of deflation + ± ± - - 

3 Presence of an economy 
generating income 

+ - ± ± + 

4 Presence of dividends + - ± - ± 

5 Buyback and burn system + - - - - 

6 Effective emission allocation 
for long-term development 

+ - - - - 

7 Absence of financial pyramid 
signs 

+ - ± + ± 

8 Impossibility of default + + + + - 

9 Resilience to sudden price 
drops 

+ - - ± ± 

10 Protection from confiscation + + + - - 

11 Voluntary public recognition of 
the asset 

+ + + + - 

12 Ease of transportation + + + - ± 

13 Lack of environmental issues + ± + ± - 

14 Time-tested reliability of the 
asset 

- - - + ± 

 TOTAL: 13 6 7 6,5 3,5 

 

In the "Total" row: 

●​ 1 point is assigned for the presence of “+”; 
●​ 0.5 points for the presence of “±”; 
●​ 0 points for the presence of “-”. 

96 



 

DeflationCoin received the highest score among all the assets presented, 
demonstrating its uniqueness and superiority in key criteria. Below, each parameter is 
analyzed in detail to explain the reasons for this result. 

1.​ Limited Emission 

The limited emission of DeflationCoin, Bitcoin, and Gold provides protection against 
inflation, as their supply cannot be increased, unlike the Dollar and Ethereum, where supply 
can grow due to monetary policy or token issuance systems. Limited supply makes assets 
like DeflationCoin, Bitcoin, and Gold reliable for long-term value preservation while 
simultaneously increasing their worth. 

2.​ Presence of Deflation 

DeflationCoin possesses systematic deflation, which significantly distinguishes it from 
other assets. Unlike Bitcoin, where deflation occurs randomly due to lost wallet access and 
is not part of the network's mechanism, DeflationCoin offers a structured approach to 
reducing supply. Ethereum has a built-in deflationary element related to fee burning, but it 
has only a minor impact, creating no significant value for users. Meanwhile, Gold and the 
Dollar lack deflationary properties entirely: Gold's supply constantly grows due to mining, 
although limited by planetary resources, and the Dollar suffers from inflation due to 
continuous issuance. Thanks to its embedded deflationary parameters, the value of 
DeflationCoin is higher than all other assets mentioned above. 

3.​ Presence of an Economy Generating Income 

Bitcoin lacks any internal economy, with its demand relying entirely on speculative 
greed and the hope that a less informed buyer will purchase the asset at a higher price. In 
contrast, Ethereum has a basic economy, including DeFi, DAO, and NFTs; however, these 
technologies are complex and remain confined to the crypto space without widespread 
application in daily life. Moreover, Ethereum's economy has faced significant scalability 
issues and high fees, limiting its future growth. DeflationCoin's economy, on the other hand, 
focuses on end users and is diversified across various online domains, always aiming at a 
broad audience. Gold, while primarily used for speculative purposes, has minor applications 
in the jewelry industry, aviation, chemistry, medicine, and decoration, adding functional 
value. The Dollar’s economy remains the most extensive and diversified globally, ensuring 
its stability and integration into all sectors worldwide. 

4.​ Presence of Dividends 

A key feature of DeflationCoin is its unique dividend system, allowing long-term 
holders to receive regular income. Ethereum has a staking rewards mechanism; however, 
since Ether remains an inflationary asset, these payouts are financed by additional token 
issuance, effectively diminishing their significance. Gold and Bitcoin, on the other hand, have 
no dividends and are primarily used for speculative purposes. The Dollar also lacks 
dividends for its holders; however, through bank deposits, its owners can earn interest, 
which can be considered an equivalent to dividends.  
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5.​ Buyback and Burning System 

DeflationCoin is the only asset among those listed in the table that focuses on a 
deflationary economy. It features a mechanism for continuous buybacks and burning of its 
coins, which boosts demand for tokens and accelerates price growth. All other assets in the 
table lack such a mechanism, making them non-deflationary and significantly less valuable 
compared to DeflationCoin. 

6.​ Efficient Emission Allocation for Long-Term Development 

In Bitcoin, all investor contributions are spent on meaningless mining, which 
consumes enormous resources but does not create cash flows for improving or developing 
its economy. Ethereum also faces significant challenges: in its early stages, 85% of tokens 
were distributed to investors at extremely low prices, causing a long-term imbalance. Due to 
these mistakes, Ethereum must resort to additional token issuance to attract new 
investments, negatively affecting their value and limiting future growth potential. Among 
these cryptocurrencies, DeflationCoin has the most well-thought-out distribution system, 
ensuring long-term "fuel" for development for decades. 

7.​ Absence of Financial Pyramid Signs 

DeflationCoin lacks any financial pyramid signs because it has a diversified economy 
targeting various online domains, ensuring the asset's sustainable value. Bitcoin, by 
contrast, exhibits all the key features of a financial pyramid. Its value is maintained solely by 
speculative demand and the "greater fool" game: each investor hopes to sell the asset at a 
higher price to another, less informed buyer. The Dollar also shows certain pyramid-like 
characteristics at the level of government bonds, which rely on continuously attracting new 
loans to cover growing national debt. Ethereum, despite having a basic economy (DeFi, 
NFT, DAO), largely mirrors Bitcoin's speculative nature: it is primarily purchased out of greed 
and the hope of price growth rather than for the real utility of its technologies. Moreover, 
Ethereum remains technologically limited and cumbersome, restricting its broader 
application. Gold, thanks to its physical value and industrial applications, shows no signs of 
being a financial pyramid. However, its price is largely determined by speculative demand, 
making it vulnerable to market fluctuations. 

8.​ Impossibility of Default. 

Default is only possible in systems that rely on credit, as it arises when a debtor fails 
to meet obligations to creditors. The DeflationCoin economy is entirely based on attracting 
investments rather than loans, making default fundamentally impossible in this system. The 
same principle applies to Bitcoin, Ethereum, and Gold, which do not rely on debt obligations 
and ensure stable value. In contrast, the Dollar is at risk of devaluation because the U.S. 
economy is dependent on an enormous national debt exceeding $30 trillion. History offers 
numerous examples of defaults, including Argentina (2001), Russia (1998), Greece (2015), 
and others. Countries' inability to service their debts has led to severe economic crises and a 
loss of trust in their national currencies.  
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9.​ Resistance to Sudden Price Drops 

Thanks to built-in mechanisms like Smart Staking and Smooth Unlock, DeflationCoin 
is protected against the risk of sudden and significant price drops, as these technologies 
ensure controlled liquidity and limit the ability to instantly sell large volumes of coins. While 
Bitcoin has repeatedly lost more than 90% of its value, and Ethereum has similarly shown 
significant corrections, DeflationCoin maintains stability and avoids correlation with them due 
to its unique mechanisms. Gold, despite its high liquidity, is also prone to price drops: in 
1975, its price fell by 50% following the abolition of the gold standard. Moreover, if central 
banks begin favoring DeflationCoin over Gold for reserves, the latter could lose up to 90% of 
its value. As for the Dollar, its status as a reserve currency is threatened by the massive U.S. 
national debt. The fate of the British Pound serves as a reminder: before the Dollar, it was 
the global reserve currency but lost this status after World War II, leading to significant 
devaluation. 

10.​Protection From Confiscation 

One of the key advantages of cryptocurrencies like DeflationCoin, Bitcoin, and 
Ethereum is the impossibility of confiscation without access to the owner's private key. This 
is ensured by the decentralized nature of blockchain technology and cryptographic 
protection. In contrast, Gold and Dollars can be seized by government authorities, frozen in 
bank accounts, or physically confiscated. History provides examples of mass Gold 
confiscation, such as in 1933 in the U.S., when President Roosevelt issued an executive 
order mandating the surrender of Gold coins and bars. Dollars are also subject to control 
and freezes as part of international sanctions or economic policy. Amid global instability, 
cryptocurrencies offer a unique level of financial freedom and protection against coercive 
actions by third parties. 

11.​Voluntary Public Recognition of the Asset 

The demand for cryptocurrencies is based solely on people's voluntary desire to own 
them, making them free from external control and imposition. The open-source nature of 
cryptocurrencies further strengthens trust, as it allows anyone to verify their transparency 
and security. The demand for Gold is also voluntary, rooted in centuries of cultural use as a 
symbol of wealth and a store of value, without any imposition or control by governments. In 
contrast, the Dollar maintains its dominance solely due to the U.S. military power and 
policies aimed at preserving its status as the global reserve currency, including interventions 
and wars in various regions of the world. 

12.​Ease of Transportation 

Cryptocurrencies are extremely convenient for transportation: they can be instantly 
transferred from anywhere in the world to another location with internet access. Gold, on the 
other hand, is highly inconvenient to transport, especially in large volumes: it is heavy and 
requires significant logistical costs, security, and insurance, making the movement of this 
asset a complex and expensive process. The Dollar also faces transportation challenges, 
particularly in large volumes and across jurisdictions: transfers can take days, and 
international transactions are subject to restrictions and checks by financial institutions, 
significantly complicating and slowing the process. 

99 



 

13.​Lack of Environmental Issues 

DeflationCoin and Ethereum are among the most environmentally friendly assets due 
to their energy-efficient consensus mechanisms. Their network maintenance requires 
minimal electricity, making them sustainable and safe for the environment. In contrast, 
Bitcoin mining, which uses the energy-intensive Proof-of-Work algorithm, results in 
emissions comparable to those of an entire country, such as Argentina, consuming over 120 
TWh of electricity annually. Gold also has a significant negative impact on the environment: 
its extraction involves large-scale destruction of natural landscapes, annual usage of over 
200,000 tons of water, and emissions of about 30 tons of mercury and 140 million tons of 
carbon dioxide. However, the most environmentally harmful asset remains the Dollar, as its 
dominance is maintained through the geopolitical hegemony of the United States, which 
includes fueling wars worldwide. Such policies lead to humanitarian and environmental 
catastrophes and, in the long term, risk escalating into a third world war, threatening the very 
existence of humanity. 

14.​Time-Tested Reliability of the Asset 

Among all the assets listed in the table, Gold holds a unique status due to its value 
established over centuries and reinforced by cultural and historical traditions. This makes it a 
symbol of reliability and wealth. On the other hand, cryptocurrencies are the newest financial 
instruments. Despite their innovativeness, assets like Bitcoin and Ethereum have repeatedly 
lost up to 90% of their value. The Dollar, holding the status of the global reserve currency for 
less than a century, is also not immune to changes: history and statistics show that reserve 
currencies typically change approximately once a century, and there is a high likelihood that 
the Dollar is nearing the end of its era. However, being time-tested is not a decisive 
parameter for assessing assets, as the world is driven by "black swans": rare and 
unexpected events capable of radically changing the course of history. There is reason to 
believe that cryptocurrencies themselves are such events, as they have already begun 
transforming the global financial system. 
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9. Conclusion. 
At present, the world is facing several large-scale economic challenges that 

undermine not only the stability of individual countries but also the well-being of 
society as a whole. 

1.​ The Problem of Inflation 

Since the emergence of the modern credit system in the 17th century, the global 
money supply has consistently grown, with no year in history witnessing a reduction on a 
global scale. Continuous devaluation of national currencies adversely affects people's 
standard of living, diminishing their purchasing power and undermining opportunities for 
savings and investments. Accelerated price increases for basic necessities: housing, food, 
and medical services, leave a significant portion of the population financially vulnerable, 
making it difficult for them to adapt to the changing economic conditions. As a result, the 
growth of the global money supply renders traditional assets susceptible to inflation. In 
contrast, DeflationCoin, with its reverse inflation mechanism, offers a reliable safeguard for 
savings, providing stability amid the devaluation of traditional assets. 

2.​ The Risk of U.S. Default and the Potential Collapse of the Global Reserve Currency 

Amid rising U.S. national debt, the world risks facing a scenario where the dollar, 
which has served as the primary reserve currency for decades, could lose its stability. 
History demonstrates that the global reserve currency changes approximately once every 
century: from the Dutch guilder in the 17th century to the British pound in the 18th–19th 
centuries, and finally to the U.S. dollar in the 20th century. History is cyclical, and it is highly 
probable that the dollar is nearing a transition in its status as the world's reserve currency. 
Currently, U.S. government revenues are only sufficient to cover interest payments on the 
debt, leaving the principal untouched. This forces the Federal Reserve to continuously 
expand the money supply, devaluing the debt and accelerating inflation as the only means to 
sustain financial stability in the U.S. However, such measures jeopardize the well-being of 
billions of people worldwide. 

3.​ Challenges of the Global Debt Market 

In the history of economic crises, the transition of reserve currencies has often been 
accompanied by global wars and shifts in influence. As of the writing of this document, the 
total global debt exceeds $300 trillion, creating enormous pressure on the economic system 
and pushing it toward further upheavals. The majority of this debt, approximately 60%, is 
government obligations, around 25% corporate debt, and the remaining 15% household 
debt. Servicing such a vast amount of debt necessitates continuous credit expansion, 
leading to an increase in the money supply, accelerated inflation, and greater financial 
instability. 
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Why DeflationCoin is a Unique Tool to Protect Investors' Asset 

1.​ Unique Deflationary Economy 

Unlike Bitcoin, whose supply is limited but not subject to reduction, DeflationCoin’s 
supply is both limited and constantly decreasing. This makes DeflationCoin a truly scarce 
asset, with a value significantly exceeding that of Bitcoin. While Bitcoin is often compared to 
gold, DeflationCoin is better likened to antimatter: a rare and extraordinarily valuable 
resource estimated to be worth $60 trillion. Just as antimatter possesses exceptional value 
and uniqueness, DeflationCoin becomes a highly prized asset with a level of scarcity 
unattainable for most financial instruments. 

2.​ Risk Management and Low Asset Correlation 

Most cryptocurrencies exhibit high market correlation, which becomes a weakness 
during periods of panic and sudden declines: in such moments, crypto assets tend to fall 
simultaneously. DeflationCoin, thanks to built-in mechanisms such as "Smart Staking," 
"Smooth Unlock," and "Smart Fees," stands out for its resilience to market shocks, remaining 
the least correlated asset among all cryptocurrencies. These mechanisms minimize the 
likelihood of a flash crash, ensuring high stability and investor confidence. 

3.​ Democratic and Environmentally Friendly Public Recognition 

The self-serving and ruthless American elite actively exploits global conflicts to 
strengthen the dollar's position and weaken competing economies. Wars in regions like the 
Middle East (Iraq, Syria, Afghanistan), Latin America (Chile, Guatemala, Nicaragua), and 
post-Soviet territories (Ukraine, Georgia) are orchestrated by the U.S. government to bolster 
geopolitical influence and suppress emerging economies capable of challenging the dollar. 
This approach to dollar dominance is coercive and creates global threats, calling humanity’s 
future into question. In contrast, trust in DeflationCoin is built on sustainable and transparent 
principles through open-source code and voluntary public recognition. 

4.​ An Online Nation with Diversified Economy and No Risk of Default 

​ Due to the "Deflationary Ecosystem," DeflationCoin will generate revenue across 
various sectors, which will be distributed to investors via the "Smart Dividends" mechanism. 
This tokenomics model eliminates reliance on credit, thereby avoiding the risk of default 
common to highly indebted nations. Moreover, all source code updates are approved 
through decentralized voting by token holders, reducing the risk of errors typical in 
authoritarian systems. 
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Humanity’s Groundbreaking Inventions Over Millennia: 

●​ The Wheel (circa 3500 BCE) 
●​ Writing (circa 3200 BCE) 
●​ Astronomy and the Telescope (1608) 
●​ Gunpowder (9th century) 
●​ The Steam Engine (1712) 
●​ Electricity (18th century, widespread use in the 19th century) 
●​ The Automobile (1885) 
●​ The Light Bulb (1879) 
●​ The Telephone (1876) 
●​ The Airplane (1903) 
●​ Antibiotics (1928) 
●​ Nuclear Energy (1942) 
●​ The Computer (1940s) 
●​ The Internet (1960s) 
●​ Global Positioning System (GPS, 1978) 
●​ Smartphones (2007) 
●​ Social Networks (2000s) 
●​ Artificial Intelligence and Machine Learning (2010s) 

Key Financial Innovations Over History: 

●​ Coins (circa 7th century BCE) — The first standardized means of exchange, 
simplifying trade. 

●​ Paper Money (7th century CE) — Enabled easier transactions and provided a more 
convenient way to store wealth. 

●​ Banking and Deposit Accounts (13th century) — Facilitated economic growth by 
offering safe storage of money and access to credit. 

●​ Double-Entry Accounting (14th century) — Allowed for more precise financial 
record-keeping, forming the basis of modern accounting. 

●​ Securities (Stocks and Bonds) (17th century) — Enabled the accumulation of capital 
for large-scale projects and laid the foundation for stock markets. 

●​ Central Banks (beginning in the 17th century, e.g., Bank of England in 1694) — 
Established control over monetary policy and economic stabilization. 

●​ Credit Cards (1950s) — Revolutionized payments, making consumption and credit 
more accessible. 

●​ E-commerce and Online Banking (1990s) — Accelerated financial transactions and 
made them more accessible to a global audience. 

●​ Bitcoin and Blockchain (2008) — Pioneered decentralized financial systems, 
rechanging the concept of money and asset storage. 

​ Bitcoin, despite being an innovative invention that laid the foundation for the 
cryptocurrency industry, now faces significant challenges. Its lack of a deflationary model, 
environmental impact from mining, and impracticality in everyday life have raised doubts 
about its future. Bitcoin's value relies solely on the hope of finding a "greater fool" willing to 
pay more. There is a high likelihood that Bitcoin will leave a mark in history, as 
once-prominent stock market companies such as LTCM, Enron, Nortel, and WorldCom, 
which eventually went bankrupt. Its place may be taken by a more revolutionary asset 
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designed with a deflationary ecosystem and well-thought-out tokenomics. Evolution naturally 
eliminates inefficient inventions, leaving only those that prove their viability and relevance. 

Artificial Intelligence's Predictions for the Next Century: 

1.​ Central Banks 

All major central banks will include DeflationCoin in their reserves, acknowledging its 
resistance to inflation risks and its ability to preserve value even during major economic 
crises. With widespread adoption and recognition at the state level, DeflationCoin will 
become a safe-haven asset, growing steadily and securing national economies. During 
crises, it will serve as a reliable “safe harbor,” attracting capital and strengthening central 
banks' positions. 

2.​ Pension Funds 

Traditional pension funds will be gradually replaced by DeflationCoin through 
mechanisms such as “Smart Staking” and “Smart Dividends.” These tools, when invested 
over a twelve-year period, provide a twentyfold increase in dividends. Given that traditional 
pension funds are stable and outdated structures, DeflationCoin, with its unique directions 
within the deflationary ecosystem, offers a more profitable alternative. Instead of relying on 
conventional pension savings, people will invest in DeflationCoin, ensuring financial security 
for their future. 

3.​ Professional Market Participants 

The largest financial players are funds, banks, and institutional investors, they will 
compete to accumulate as many DeflationCoin tokens as possible to maintain their status as 
leading and influential participants in the financial system. This pursuit will not only be about 
influence but also about realizing their intellectual potential in managing the "online nation." 

4.​ Ecosystem 

Every element of the deflationary ecosystem will generate revenue exceeding that of 
any company in MAMAA (Meta, Apple, Microsoft, Amazon, Alphabet), placing DeflationCoin 
at the center of attention for global investors. This ecosystem will become a symbol of a new 
level of innovation and financial sustainability, surpassing the capabilities of traditional 
businesses. 

5.​ FOMO. 

A powerful Fear of Missing Out (FOMO) will grip people worldwide. Some will sell 
their homes to buy as many DeflationCoin tokens as possible. Others will take out loans, 
invest them in DeflationCoin for a twelve-year period, and gradually repay these loans using 
smart dividend mechanisms. The boldest and most daring individuals will take a genius step: 
simultaneously selling all their property, taking out loans, investing everything in 
DeflationCoin, and then declaring bankruptcy to spend the rest of their lives traveling, funded 
by ecosystem dividends. Inspired by success stories and unique opportunities, people will 
increasingly favor DeflationCoin over outdated fiat systems.  
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6.​ Status. 

The term "dollar millionaire" will give way to the more prestigious title of 
"DeflationCoin owner," symbolizing equivalent wealth with significantly greater future 
potential. Simultaneously, DeflationCoin will establish itself as the "deflationary digital gold," 
becoming the new benchmark for wealth preservation. 

7.​ Community Unification 

All DeflationCoin token holders will form a truly unified community with a shared goal: 
to develop the ecosystem’s elements and elevate the token’s market capitalization to tens of 
trillions of dollars. This community will be bound by a shared belief in DeflationCoin’s power 
and future with every member contributing to collective prosperity. This unity will foster 
mutual support and inspiration as success for one strengthens the entire ecosystem. 

 

DeflationCoin is poised to become a foundational element of the global financial 
system, transforming approaches to wealth preservation and accumulation. Its widespread 
acceptance will unite governments, institutions, and individuals, forming a cohesive 
community focused on collaborative growth and long-term prosperity. 
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Dear Reader, 

Thank you for taking the time to read this document!​
Now you have a complete understanding of how to preserve your assets in an era of 
relentless monetary expansion, inflation, and a global debt market exceeding $300 trillion. 
Once just 5% of this sum is redistributed into DeflationCoin, it will become a legendary asset 
and establish itself as one of the most significant instruments in economic history. 

With best wishes,​
Natoshi Sakamoto​
The greatest financial revolutionary of the last millennium, an uncompromising fighter 
against inflation and social injustice. 

 

 

Natoshi Sakamoto​
01.02.2025 
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10. References. 
[ ]  This whitepaper was generated through the synergy of the best artificial ∞

intelligences, leveraging a database that includes billions of sources: scientific articles, 
books, studies in the fields of neurobiology, economics, advanced mathematics, 
cryptography, probability theory, history, and other disciplines. 

In comparison, the Bitcoin whitepaper was based on 8 sources, Ethereum on 21, and 
Solana on 10. 
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11. Contact Information. 
 

●​ Website: deflationcoin.com 
●​ Online-node: defcoin.app 
●​ E-mail: support@deflationcoin.com 
●​ X: @deflation_coin 
●​ YouTube: @DeflationCoin 
●​ Telegram: @defcoin_official 
●​ GitHub: deflation-coin/contract 
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